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Abstract:

The study aims to measure the impact of financial inclusion
on economic growth in Egypt during the period (1995-2018), by
answering two questions: What is the effect of transactions with
banks on economic growth ?, What is the nature and extent of the
relationship between financial depth and poverty reduction in
Egypt?

Two equations were employed using the ARDL
methodology. The results of the estimate show: 1) There is a
balanced relationship in the long term between the index of
financial inclusion (represented in family sector deposits with
commercial banks) and economic growth, 2) that in the short
term, there is a direct and significant relationship between each
of the indicators of financial inclusion (loans due on The family
sector of commercial banks, deposits of the family sector with
commercial banks (and economic growth, 3) With regard to the
relationship between financial depth and poverty reduction, it has
become clear that in the long term there is a direct and significant
relationship between poverty reduction measured by the average
per capita income and indicators of financial depth (credit size by
Special sector and number of ATMs), 4) For the short term, the
direct and significant relationship between poverty reduction has
been established, measured by the average per capita income and
the three variables of financial depth.
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The study concluded that more efforts should be made to
enhance and consolidate financial inclusion in Egypt through
financial literacy, customer protection, provision of financial
services to areas where the family sector is widespread, and the
involvement of people with low incomes in official financial
services, especially through microfinance products.
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-3.641488 | * | -3.297749 | * | -2.649959 -0.345953 1(1) LnPSC
-4,979963 | ** | -3.328462 | * | -1.651802 -4.284767 | ** | 1(0) LnCBBR
-4.941735 | **| -5.209053 | ** | -2.42988 -0.835288 1 (1) LnATMs
-3.167179 -3.094427 | * | -3.235973 -1.161731 1 (1) LnPCI
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Schwarz — <laslas jlosa ¢ Akaike (AIC: 1973) Slaslan jlons
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Prob. t-Statistic Claleal) AlEleal) & paiiall
0.0018 7.41166 1.466106 LNRGDP(-1)
0.0398 -3.004147 -0.763201 LNRGDP(-2)
0.9838 -0.021605 -0.006051 LNRGDP(-3)
0.1924 1.566105 0.25871 LNRGDP(-4)
0.9559 0.058849 0.001463 LNDRBD
0.8616 -0.185895 -0.009038 LNDRBD(-1)
0.3426 1.075811 0.188475 LNDRBD(-2)
0.2065 -1.506276 -0.345008 LNDRBD(-3)
0.2527 1.335266 0.232785 LNDRBD(-4)
0.0361 3.102722 0.066067 LNLRBD
0.3168 -1.143039 -0.02176 LNLRBD(-1)
0.3057 -1.173404 -0.013646 LNLDR
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Prob. t-Statistic Claleal) Aial) @) yicial)
0.2716 -1.27408 -0.016908 LNLDR(-1)
0.2403 1.377993 0.009396 LNLDR(-2)
0.0051 -5.576388 -0.040215 LNLDR(-3)
0.0703 2.452144 0.020611 LNLDR(-4)
25.99018 Mean dependent 0.999928 R-squared
0.25211 S.D. dependent 0.999658 Adjusted R-
-7.909168 Akaike info 0.00466 S.E. of
-7.112582 Schwarz 8.69E-05 Sum squared
-7.753666 Hannan-Quinn 95.09168 Log likelihood
3.638547 Durbin-Watson
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sma @9 @ ulagelil gaill (e @llall Jgaill 5l

Sl igaill (AIC)s (SC) chuiban) okl (¥) Jgaa

SC AIC o
. L . elary) <ol yid
Schwarz criterion Akaike info criterion ’
-7.1 -7.91 LAG 4
o) A yeind Cleldagl €5 5758 (8 (@l Lilian) daddia aad 8 g
zddl.uj\ 5 ):adsﬂ

A ARDL(4, 4, 1, 4) gdsadl (V) ddlaadl pai ) ol 4ay o3

Al ) il Gl 3 8 F dsibas) cllwa 4 \Wald  test sl

6 sl A3 snall F-Statistics 4ad ()} (©) Jsaad) zoa sy s bl o3yl Ladasal)

lewad ) da jall Llall 5 Liall F axds 45 senall F-Statistics 4ed 45 a5 . 7.17

F 4ai o)} zmzaiy (Narayan,2005) s (Pesaran and Pesaran,2001) ¢ JS

Lilell da 2l F-Statistics 4ed oo S| ARDL(4, 4, 1, 4) 355 (3 & guannall
ARDL Bounds Test 2g:a1 jlad) gilii (£) Jya

k Value Test Statistic
3 7.171100 F-statistic
slad) (gt g Jadd il 3 ga g JB 8 4a al) F-statistics a@ (©) Js>
1(1) Bound 1(0) Bound Significance
3.1 2.01 10%
3.63 2.45 5%
4.16 2.87 2.5%
4.84 3.42 1%

* Critical values for the bounds test: case IlI:
unrestricted intercept and no trend.
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s 5 il G 8l J s a3 g el jidia JalSTA8Ne D ga g e Julaa g
el sl g Riall MeaV) sl bl jdise Ga cdashall da¥) 8405 5 adle
Lyl & gl L) g Uadll e diatiall (g il 5 Jliladl g Uadll & gy 4, sl
LaS (V) Adabaall o shall Ja1 cilales a5 il 8Y) ) Gl Y1 dla
b e gl (e (1) s
oY) 8 jeme 3 sl eV sl il Lalie gabai@y) gaill of ;Y
Gl glladll @y d4lall Ml aan ae Lajh iy ikl
Gy Blall gUadll (g 3 (i IS 1 ela Lain %) 4y gina (5 sivar s
salll e e (ol 58Y1 ) (al BY)
ARDL (4, 4,1, 4) gisal dashl) Ja¥) clig e i (V) g

Prob. t-Statistic Gilalall lsiial) &l paiall
0.0000 19.529340 ***1.545543 LNDRBD
0.5785 0.603912 0.997117 LNLRBD
0.5673 -0.622551 -0.917331 LNLDR

%) s die Ay gina ¥EE (1)
Gels LNDRBD 4laill o gually Jilal) gUasl) adlag dddaa o)) o) 1 Ll
%) Jaray ailash oda )y o) o dly Lay dan ga 3 5LaL 5 4 sina
Lo 96,0 Jaray Asall Jleaa¥Wl sl il 3005 ) 525
&) U=l iy LNLRBDS iy Sl gUadll (s 8 lalaa o ;GG
Agsine ye Gela Jishall JaY) & LNLDRy=! #Y!
ALy A gina s Al Ay sa g (L0 £60) (M oa Undl) raaatoa 1l
(V) Adalaal) a8 &3l (V) Jsaa a9 ARDL 73 sl Unil) mepsiiai Aol
u\c.\alad\_uj).\mﬂ\ da‘}!\gs
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ARDL(4, 4, 1, 4) gisad il Ja¥) g ya (V) Jsis

Prob. t-Statistic Coefficient Variable
0.0074 5.015468 ***(0,510542 D(LNRGDP(-1))
0.9196 0.107472 0.001463 D(LNDRBD)
0.0145 -4.127391 **%_().076252 D(LNDRBD(-1))
0.0035 6.165735 ***0.066067 D(LNLRBD)
0.0924 -2.202037 **.0.013646 D(LNLDR)
0.0592 2.613753 **0.010208 D(LNLDR(-1))
0.0021 -7.085033 ***.0.044436 ECT(-1)

%) (5 s Yo Ty gina FHE ()

hilall g Uil e daatiwdll (g y8l o el Jal) ol 08 (e raaly
el Ul e (5 sima S5 Ll uliti CuilS | nLRBDA ksl & sl
Jamay A jlall Aol 8 DAl g 58l 02a Baly ) O i Rl laaY)
Al o) il Lagl A jlad) 2l 804+ T Jamey il 30l 5 ) 605 %)+
U s dabal Al 8 lall g Uadll adla g o A siea 40 yla 4831
53 AL Aol A el o gl Al adla gl 5ol 3 o G dllal) )
Adadl daud) 804V Aty Aidall Ul 3L 5 )

s & 5 A0 Al ) (5 e L1 () ey (Y ¢ 1) Gl sl e
1aa elas (Yo VA1 390) 5l A juaa b glaBll sl o ol
DA e Lyl 5 ey shall saall (e Alad) adla ol JDIA (e aal 55 Ly 8,50
il gadll Ao dilall g Uil e disdivall (gl g dlilall fla 6l (e S
3al 5o O oS el sl 2 5ea 33k e 2 3al) 2 O S 31 5eY)
s gLaBY) salll (e

VoY O30 e sl Sl axd) e galall aladl)
YyYv



sma @9 @ ulmpsll gaill @l llall Joandl 5l
EYYEVRCVAVY \).,\Al\)mA BN

it s al s ISt A gima s Al L L) Caela (oSl Aabea (Of paal LS
G0 Yot A Oy Jashall o) (8 w3 gaill (8 o)) 5ill 2 5m 5 XS5 Lan ¢+ 0 £2)
L st daaal (S JlA)
: Structural break and stability check (ASil) JLuSsy g ) jsiny) sl

A )all o2a andinsd ¢y shall saal) e ciladeal) Sl il (e 8l Jal (g
s45 ¢ Structural Break Test Sl jLussy) sl (Andrews, (1993
DS Ay aaad o) jals men g Lagrange <aelbias jlial e o aiag
sl (A € I Jeald an o Y sl () 8) Janll i) e i S
sz Vo ssiua e el (A v 38 5 TY LA p s allall WIS
Jashll gaall e 3 a8l clalaall o ) jpdiy JSn Juald 2 g 5 any 5l
Gaabai JA e ARDL Clalza Dl i) jLial &5 cdlld (e Sliad 3 i je
(°5 &) Sl 8 5a ) ol il iy . CUSUMQs CUSUM <l sl
Can zdlaill g shall (saall e 3508l Cllaleall 8 € ) jEiul ade 2 g Y 4]
Y0 4 siza (5 sinay Al A al) 5 gaal) e 1855 il Cileliaa V)

VoY O30 e sl Sl axd) e galall aladl)
YYA



sma @8 @ slagoll gl @l @llall Jgasdl 45t
EYYEVY ad\d \).,\Al\)mA =

Cumulative sum (CUSUM) 2 sall (aS) 3l £ ganall JLE) (£)Jd

| e
N o
% e J——
0
-4 — — |
-6 ‘ -

2015 2016 2017 =

—— CUSUM ——- 5% Significance
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sma @8 @ slagoll gl @l @llall Jgasdl 45t
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cumulative sum of squares (2 sl clay jal aS) 3l £ ganal) SR (0)JSd

(CUSUMSQ)
1.6
1.2 |
0.8 |
0.4 |
0.0
0.4
2015 2016 2017 2018
| — CUSUM of Squares —-- 5% Significance |

AR Qe e Il Gaad) S0 AN g adll LRl LSRN Y/Y/A

IV 3 saill il ABlae dpngia  SUN g3 galll a5 8 Al Hall i
D A0 sl 2L 23 gail) dan 5 Sy

q
ALNPCIP=a +BLnPCIf, + A,LNPSC &+ A,LNCBBR &+ B,LNATMS,, + Y 7,ALAPCI *i
i=1

q q q
+) 7,ALPSC? +3" 7, ALNCBBRY, + ) 7,AATMs +5,  (2)
i=1 i=1 i=1
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oarlti o il gaadl 5l pa@ 8 () Aalaal) pladiinl 2y (o g
Al
Gl paie G & yidie JalSS 2 g g pday ABLEN aael) Apia 3 HLSA) B Cogu g
s (D2 AL sk ) ) AR e sl 3 sl
Ho: B1= B2= Bs= Ba = PBs=0
6 simn O skl Jal) 8 & jidie JalS5 A8 3 5m o Jadl Gia ) e
Ha: B1 #0, B2 70, B3 70, B4 # Ps#0,
: ARDL 7353 alaaiady (V) Aabeall ¢ jidial) JalSil) il
£ (Y) Ualaall ARDL 7353 i ilis Ul J saal) a5

ARDL(4, 4, 4, 4) gisads () Udbaall a5 il (A) Jga

Prob. t-Statistic Cilaleal) Aliiuual) &) piial)
0.2133 2.872101 1.771399 LNPCI(-1)
0.9861 -0.021806 -0.021641 LNPCI(-2)
0.3694 -1.525491 -1.092415 LNPCI(-3)
0.3672 1.537026 0.692904 LNPCI(-4)
0.8128 -0.302762 -0.018548 LNPSC
0.6524 20.607559 20032201 LNPSC(-1)
0.2414 2.509177 0.127254 LNPSC(-2)
0.4027 -1.364086 20.291689 LNPSC(-3)
0.7287 -0.453921 -0.111035 LNPSC(-4)
0.4516 -1.164914 -0.139077 LNCBBR
0.7393 0.43405 0.11213 LNCBBR(-1)
0.3459 1.655414 0.278641 LNCBBR(-2)
0.9429 0.089937 0.011153 | LNCBBR(-3)
0.5208 -0.936656 20217048 | LNCBBR(-4)
VoY O30 e sl Sl axd) e galall aladl)
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Prob. t-Statistic Slalzal) Aliiocal) @l jial)
0.5273 -0.917799 -0.087195 LNATMS
0.483 -1.054755 -0.034759 LNATMS(-1)
0.7606 -0.394855 -0.015394 LNATMS(-2)
0.4847 -1.049252 -0.038452 LNATMS(-3)
0.5182 -0.944344 -0.051722 LNATMS(-4)
7.780161 Mean dependent 0.999635 R-squared
0.137574 S.D. dependent 0.993067 Adjusted R-
-7.196497 Akaike info 0.011455 S.E. of
-6.250551 Schwarz 0.000131 Sum squared
-7.011838 Hannan-Quinn 90.96497 Log likelihood
3.128967 Durbin-Watson

*Note: p-values and any subsequent tests do not account

for model

EVviews.9 ey e (V) Ualeall a8 (e da Ale il : jadl)

Cualy G 3 sall G (e Y site Land g 4 o3le | J gaad) (e paly cilaladll
(-6.2) s> SCloas e aly 1Sl 8¢ (-7.2) AIC Uloas daid
cob ela il ARDL(4, 4, 4, 4) ziswi of L odlel Jsaall sy

Aol o2 a8 o) o ied Al gUay) <l yid

ARDL Bounds Test 2gal ;s il (4) Jgaa

k Value Test Statistic
3 0.727170 F-statistic
VoY O30 e sl Sl axd) e galall aladl)
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slad) (99 Jald Culi 3 g2 g JB 8 Ay al) F-statistics a@ (Y +) Je>

1(1) Bound 1(0) Bound Significance
3.1 2.01 10%
3.63 2.45 5%
4.16 2.87 2.50%
4.84 3.42 1%

* Critical values for the bounds test: case IlI:
unrestricted intercept and no trend.

Z sl (Y) Aalaall 5085 ) a8l Ay Cogus ¢ d W) Allad) b Caoa LS
A8 jidall F Ailas) Clual Wald test slidl aladiis ARDL(4, 4, 1, 4)
F- 4 O (9) Jsaall maa gy g ebanl 53,58 Lihasall 4lal) il juaiall Cilalel
s 4 sunall F-Statistics 4ed 43 s, (0.72) (ssbes 4 sundll Statistics
s (Pesaran and Pesaran,2001) ¢~ JS Leead Al da jall Llall g Linll F
(e Ay smsnal) Fde Of sy o) +) Jsaadl e ) (Narayan, 2005)
6 simsa 2ie Llall 45 jal) F-Statistics 4ed 0o S8l ARDL(4, 4, 4, 4) sl
il aa gy o) 51 Aa el aganll & s 4 gl dagll 185 5f < 951 4 sina
el G gaal) sk A ) 5 A8Ne a6 Y 0l bl (i) J 58 oS
Grand) Ol piga g el e 3l Gl pdige (o Aall )zl g Jaiaall
b WS Jashall Ja¥) i s e pial yaiad (Says Al
ARDL (4, 4, 4, 4) gisall dashll Ja¥) cligsa (Y V)Js2a

Prob. t-Statistic Glaleal) lgiial) & paial)
0.1151 5.470185 ***0,931397 LNPSC
0.4383 -1.215275 -0.130761 LNCBBR

0.071 8.924217 ***0.649604 LNATMS

%) s Sia die Ay piaa kEE ()
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e AN Gl dau giey Lilie (saba@Y) gaill (o ey oSl Jsandl (1
glaill axiall GVl ana ae Lask canliny Jyshll Ja¥) 8 a8 Ja
Glisle 2o ae Lk il Lads ) Lgine s siwas LNPSCu=lall
gl g o5l axe i ela Lain Ll %) Jabad 4 sine daniy s ¢ V) Gl )
el e a4y jladll

Gela LNPSCualall gllaill aniall iV} ana dalea of il LS
S35 %)+ Jamar Jlaii¥) 13a 3 s o) o dly Lay dn g 5 L3 s 4 ina
o a3 Of e (L )85 9% F Jamay il (e 3 il Capeai Jas gia 8 334 50 )
a3 3303 ) 605 %) ¢ Dl LNATMS Y <ol peall GliSle 2o
L8 97T, € Jamay Ul (e 2 4l

RSy A giaa g dun ge daily 4S5 (+,10) L sa Uadl) s aa gl B
(Y) Adsbaall a5 (1Y) Jsas e s ARDL 3 sal Uaall el Alalas
10 gy 4ie g el JaY) 8 ) Gy e 58
ARDL(4, 4, 4, 4) gisall small) Ja¥) cligsm (1Y) doa

Prob. t-Statistic Coefficient Variable
0.3052 1.923509 *0.421152 D(LNPCI(-1))
0.5163 -0.94992 -0.018548 D(LNPSC)
0.1972 3.123967 ***(0.27547 D(LNPSC(-1))
0.2142 -2.859627 **%.0.139077 D(LNCBBR)

0.274 -2.178 **.0.072746 D(LNCBBR(-1))
0.1671 -3.721382 ***.0.087195 D(LNATMS)
0.2056 2.988624 ***(.105568 D(LNATMS(-1))
0.1816 3.41097 ***(0.350247 ECT(-1)

%) & Swa S Ay giaa FEE (1)
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g ldaall oy Bl i) aas o el JalI Gl i 8 G e xoaly
die JRall (e 28l Canal e (g gire S0 5 Lyl il CilS | NPSC =il
) 5253 %) ¢ Jaaar Al Al 8 Glaiiy) e 83 o Cus %) (5 sina
clisle sae O il LaS 4000 Al 8 96 Y .Y Jasay il s 30l )
Cre 2l il aa (g sina G 5 Lan jla ouli® [ NATMS Y il yaall
5332 %)+ Jamay Al Al & cilaSlall o2 sae 33l 3 O Cua (Jal
Ll a3 Liagl A0al dull 8940 A Jaray JAal) e 3 il Capeai Jaus gia 331 )
il e 5l aae 5 Jaall e 3 8l Cual Jaus gle (g 4 gine 5 493 jla A8Dle 2 5a
b & 5ol sl 13a 33l 5 o daas <94 e A siee 2ie « LNCBBRA sl
Aty J2ad) e 2l i Jas gla 80l ) (Al (5332 %) ¢+ Ay Al )
Ay A e L)L) Ciels il dalaa () o) LS A5l udi (894) €
Y0) Ay sira (5 slsarg 0 VO
s Silua gill g daMal) /9

(e 2paal) AA) o3 i (5 pmmall (5 38 all il A gl el J gl Jiay
& Ldadl) daalise ad g Mall (Gl 33Uy ) o jail 5 a1 5yl A @Y gladll
e Tk el Sl ail) e yg 8 e aall g galaB®Y) saill & M)
Sl Jsal (5 sia o W o(Y 2 VAT 01 ) ) 530 ONA Il ) seddl (5 siasa
Ol Jla sl e ]add 90 FY A () G Jsalall (5 gl 52 J o Y O
A () iy bl (e 94 Y Y A (i ¢y jlaill & gially il ()5Sl
MLl agiDhalat £y () s sy sl aa () shalahy Y Lo sae (ol (10 %V ¢
il (Al e Uadll e e

o il san s (galai®y) saill ol Jsadll i ands ) Al jall cdoy
(Joadia J5 u..g)..&}céc iV I e Sl g ¢ 588l 6 e (el ‘;:_

VoY O30 e sl Sl axd) e galall aladl)
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isas e galaaB¥) saill (5 e (bl Adall Jleaa¥) sl il e sl
A S (5 giua el Jaal) (e 2 Al o

A )l Alalinu) (s (A A all clia ¢ (ARDL Jlaal = e
PATEPAN

el LI Lulie (ol gaill 5 all gl Gy 4830 dpilly ¢ Y f
aall Al gl 40 31 55 A8 aa g oy shall (saall e anl il ¢ dall JlaaY!
el zlall o shall Jal1 b 4l el LS soba®Y) saill 5 Ml J gl (0
g lbaill & gl Ao jlall il gl aaa ae Ll anlily juae 8 B8] JleaY)
Hla s Ailall g ULl g 58 (0 IS ST el Lains ¢%) & sina (5 siaay g (ilal)
%) Jaxas galagllodn (8 pad JS8 sl e Taglas (il p38Y) ) () )8Y)
Lo 9.0 Jaray sl Jlaa¥Wl sl il 3005 () (525

el g Uil e daatiall (o g 58l (G a2 ¢ jpaaidll gaall e Ll
Seaa¥) sl i) a5 sime S 5 Lyl calii S A jlaill o gl
$353 %) ¢ Jama el Al 8 0 G s 58l o3 3L ) o Cus o Raa)
g,k A8 s o i) Loal A jladl daull 8 9%+ 1 Jana il 30y
Al Al 8 bl (g A8l Al 8 el ¢ Uil adla g (a4 gina g
5305 () (55 ARl Al 3 3 jlail) o gl el alasl 32l of s
Al ) 8040 Y Ay i) il
Sl J sl 5 sV gaill (py ANl o3¢ oSl dalaa O prial) LS
S5 a8 Lae on vl a iy el 5 JS0) 4 sina s Al LS L) el
Sy AN (e %0 € A s Jshall Ja) (8 )5l g el 8 () 3) 5l
L s Asgaal
Ao dgay i ald Rl iyl Gaall (o A8l dpally (Ll
Loy i 435k A8 2a 58 Jushall (saall e 4l el S Jashall Ja¥) 4l )5
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g Uil axiall L) ana g JAAl (he 2 al) Cuneal Jas giag Lilie 881 el g
GUSle e G Ak Ao sa maall WS 0f) Ay sine (5 sluayy paldll
3 el Lty L 9 Joled 2 e Aoty il i e 91 il

el e Tadae iy ol dll g 5 il 32

635 %)+ Jaray palal) g lladll aniall Gl (5 sise () 3 O a9
ase A1 o L a8 %9, Janas gl (e 3 i) Gl Jass s 3355 )
%718 Jaray T siall 138 33l 3 A g3 %) ¢ Llaier (V) Gl jeall ciliSle
alall g laill arial et ama o) Zeall 288 ¢ padll Jadl 4l L
90) (5 siaa 2ie Jaa) e 35l i o gl e (5 simae S 5 Loyl iy
138 33 ) ) 2 %))+ Jaray Alall ) 8 LtV 13 3l ) o das
Y Gl pall CLiSle sae () il S A0 L) 8 94T Y Jaray Lo sidl)
oda JJ.::SJLL}QMZ%;cdiﬂ\dxdﬂ\%@gjmdﬁgjgaﬁg_\um
G 8l i Ja 1 830 ) (Al 6352 %) ¢ Jaaes Adlal) Al 8 Gl
A gina g Ak 483 3 sa s L) o Liadl AN Ad) (804 A Janay JA
Ao 4 g e die g el gl ¢ 5l aae g Jaall e 2 8l el das g (g
85 (o 695 %) ¢ Ay A Al e 5 il aaad) 13 30l 5 o G <%
Lalea O ozl LaS Al s 894 € Aty Jaall (e 04l Cupiai o s
Al 3 LEL (S5 a1 LeiST 5 <90 Ay sine (5 shan g ¢+ O Ltad Caaly Call
ALl cleaaldl ) il ol e gLl 5  Jall J saill 30l ) o6 cale
e Al () ol 45) V) il s (e 5 g0laBY) saill iay
il Alall J saill A8Me 8 sasall Ay oda Ay 3l i) A8R) 8 il 5 S
el Jsaill Ll ) o saall ALy sk 480 02a < g are Jilia (galiaiY|
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S0mal 3 geall e g 3all 3y (55l (e 4dl ABia e 2S5 3 jaY)

ceDandl Llan 5 Adlall LpaY) sae JUA (ra puan A el Jsadl) fow i
@l ) s o Ailall g Uadl) Lgd iy 3l ghliall A dla) cilaa all 55
aall alite o sl Cilatia e dpanyl) Al cileadl) 8 dassiall Jgaal)
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