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Abstract:

This study aims to explore the possible opportunities for the
commercial banks in the microfinance market to invest in a vast
base of potential clients reached to three billions all over the
world whom traditionally considered out of the banking services
scope, this situation encourages some banks to penetrate the
microfinance market despite the fact there are wide differences in
both theoretically frame and practically tools applying in banking
and microfinance sectors.

Such market orientation approached by banks to mitigate credit
risk and distribute it for widely diverse and spread portfolios and
also to gain high margins of profit twice more than any earned
incomes by the most profitable traditional product.

Within the past two decades microfinance proofed that the poor
people are committed to repay their loans and maintain a high
level of loyalty to microfinance institutions by refinancing
their loans time after time, from the prospect of the MFIs they
were almost able to make high profits and achieve financial
sustainability by turning into the commercial business beside
the social role.
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