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Abstract:

The study aimed to identify the effect of both political
correlations and capital structure on the accounting performance
of the Egyptian joint-stock companies.

The population of study consists of the joint-stock companies
listed on the Egyptian stock market that have at least one type of
political correlations including the political correlations of the
board of directors and major shareholders of the capital of those
companies, the governmental correlations of capital, or the
administrative interference.  The study used a controlled
purposive sample consisting of 9 quoted companies that are listed
on the egx100. Financial sector companies and institutions,
banks, and insurance companies are excluded due to their special
nature with the central bank.

The most important findings of study are as follows: There is a
statistically significant relationship between political correlations
and capital structure on firm value , as an indicator of the
accounting performance, under the presence of controlling
variables and control over companies listed on the Egyptian stock
market, at an explanatory power level of 58.8%.

The study presented a set of recommendations and the most
important of which are as follows: The accounting performance
of companies with political correlations should be continuously
evaluated with a tight control system in those companies to
reduce financial statement manipulation.
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