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Evaluation of the cumulative and short-term equilibrium
relationship of the effects of the Corona pandemic (COVID-
19) on the evolution of the returns of the Egyptian Stock
Exchange indices
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Abstract
This research aimed to study the equilibrium relationship in the
cumulative and short terms of the effects of the Corona
pandemic, or what is known as COVID-19, on the returns of
sectoral indices and the main index of the stock exchange in
Egypt. As an independent variable, and an indication of the
extent of its effects on the returns of indicators in the Egyptian
capital market during the time period from February 13, 2020 to
April 15, 2021, with 427 daily Observations.
The study concluded a set of results, the most important of which
are, the absence of an impact of the Corona pandemic on the
returns of sectoral indicators, except for the presence of an effect
of the dimension of new daily deaths on the returns of the paper
and packaging materials sector index, as well as the absence of
an effect of the pandemic on the returns of the main indicator.
There is a relationship in the long and short terms of the effects
of the pandemic on all indicators, except for the existence of a
cumulative relationship of the pandemic to the dimension of
daily new deaths on the returns of the paper and packaging
materials sector index. The imbalance in the returns of the main
index EGX30.
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sl e P e Lo il 5 Uy oS Al 4d) s 5305 Jiinsdl il
JY Fpa ol bl e J gemnl) 58 5 g sl Bl 88 5l GV e 5 haaal) A gl
o Aaalag U8 usd Clashen 38 5al pav ) @dgdl PA (e Jiial) il
BIST

Johns Hopkins University of Medicine Coronavirus Resource
) Raaddl dua ) ll il jdise ) sal A sl ULl aladdiil &5 85 < Center
e e (glad 17 Lase 5 cleladll @l jlises EGX30 8 jdisall

4 padl) da )l ) & sl
.https:/www.egx.com.eg/ar/Indices.aspx
) jal) A 9 paina 2/8

a5y Aaaall @l bl (A Al Al aaiae Jiady Al Al aaine 1/2/8
-l Jsanl Lm0 LS a5 il ,ally sl e 31 5 al) DA
W8 3 i g Aual pally ) o) cle Ul (1) ad 5 J g2

AiYa i gal) AdlYa i gal) a
rmedical | 4siydaadie | 10 | EGX30 (oY) (3 gl 1

] . eyl cyLaiy)

4 ) g Aalead)

rtourism 2 il g Aaly 11| rcom ilaslaal) L o 51655 2

Claddll g PN .

ail) g il g pdial) g AN

renergy - 12 | rfood iy g pdallg 4y | 3
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rrealstat &) jlEal) 13 | rbanks & gid) 4
] SlpLaY) g < gliall .
3 8 5 gall g b jladl)
rcontracting Tyl 14 | rdist RUSTECERE 5
9 il gal) e
rtextiles G“SZ’ ’ 15| rtrans Ol g Jadl) 6
5_aral)
rmaterials sLil) 3 9 16 | redu Lraglacil) cilaadl) 7
rresources Ll 3 ) gal) 17 | rnonfin | 4 yaall & ddla) clasdll | 8
diadl) 3 gag (58 18 doe e ciladia g ciladd 9
rpaper ey rcars s

el gabsa Agaall dajgd) Clewa o el Galdl sl G :jlaall
Jeladl Adesd Gald) <Ml ¢ https://www.egx.com.eg/ar/Indices.aspx
suany)

Daily Data 4wms <blyl dyia) dlule duall Jiad @ 4wl il 4ue 2/2/8
Ay e Baaall Apia 3l 3all JBA Al el Leiled (Al Glaaliall de gandl
dio) 15 Fas < 2020 )08 14 &l sas (o bas) dadladl oo oY)
S50 By Aoa g 3l 427 a3yl JNA laalill eééqus} ¢« 2021
a3l Judladl S8 o ) A Al Gl jlieY) de sane Al lidl) aie
O TS 3 il )yl e Jaladll &5 ()5S0 o — (sl 4 gluia <l ppxiall
(p52 30

Al ) i gal Cinay 3/8

Glelaill g oot I ) el ilal el Jaee aliag ;A Al Al jusiall duudly
« Hua Zha0,2010) aedll A e adbisy aldl Q8 oAl ¢ (Rae gl
(201942l

Yi,tzl—n(ﬁ)

ﬁ}d\dk\wdmpl‘tﬁjﬂ\dk)ﬁ}d\mbdmtp i‘t).y.ﬁf;t_.g;
1-1 5 8l DA bl éﬁc\‘\.@.ﬁ&pt_l and g ot 3 el DA
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Aoa sl Baall GV dae JMA (e dde paill 23 08 ; Jiiaal) uriall dually
« Alber&Arafa, 2020 « 2020) e IS Sl Hu sl LS g il e Abadll
Aol dpe sl Baaall Sl gl 2 XS, ¢ ( Bahrini and Filfilan,2020
Bahrini and ) <lulall Lle @3Sl Gl UosS sty ALY
.( Baek, Mohanty et al.,2020 « Filfilan,2020
Gl Lle aaiel Al il yaiall Qalie U Jsaall s s g

A el Gall) 3ok g i gall) & e Chag (2) Al Jota

No. Variables Symbol How measured Sources
1 Market regx30 Ll\r;ls:lif fC(Ij(?slfLy ~ 201945y
Return(EGX30) g price Alber&Refaat,2020
) Sector r(for each ngt?roégzgy -2019484
Return(17 se.) sector) price Alber&Refaat,2020
3 New COVID-19 NG Ln of New -Alber&Refaat,2020
Cases Cases per mn - Alber,2020
Bahrini and
New COVID-19 Ln of New -
4 Deaths ND Deaths per mn Baek, - Filfilan,2020

Mohanty et al.,2020
Ayl il e slaie YU Gald) das) G jaal)
o)Al dandiiical) dsilany) cullad) 4/8
ARDL 4 jgall gUaiy) <) 58 53 S0 hasiy) Jalas 1/4/8
Gis & ikl Jelill #3503 (Pesaran and Shin,1995, 1998) glallall a8
Autoregressive e jsall cUaY) &l 3 SIAN jlaai¥) Aaagia
aad 2 il 5 ¢ARDL z3sek 1 Jbaial i all 5 Distributed Lag Model
O yrdall G A8 Capea il Lgiida 8y ) @l LY (3 5k s
(e gasadll sk B Ailiia Lgal 4 ) pEuY Aa 50 (5585 A Agllall 5 dpala@y)
3l s Bound Test a5l jlsal Je Jaill (Pesaran et al.,2001 ) J3a
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an sl Jiaiy dasall Gl vie dlalSie dyie 3l Judlall (0S5 of aBDA b sy Y
A Al G yuria G JaY) AL ol 4 ) sill A Sl daagiall ol (ye BAEELY)
oyl il g iy (I s zilal zled) &3 Cua el Al
Ac ) sall
A N Judlad) cilipall 0 55 Latie daladiny deeDle JSYI ARDL 73503 22y
OSu Gstue oo AlGe o bl daladiu) ai X (gadl 3y
1(1) s An ) (e JulSE (5 siane s2n Y (5 da iy Al ol Jave 0l il
ozl by aste Galdl 8 ARDL 4t (355 .(Gujarati,2003)
:( Emeka and Kelvin,2016) L WS Jal o &30
Co-integration & il JalSill JLadl ol j) L Cpaiyy 13V Al jall
A el die iy A5 ECM Wadll mepsai aaie jlkal L ellyy Test
:M‘W\}@Lﬂ\)ﬁﬁd\dﬁ

AYi= agt XiZo Be AV g ++ X1l 0 AXp g + Yy + X g M,
Al B0 ¢ Jal) Al sk AMall cOlelae ) 11,2 ;0 laleall i s
<l Al m and ne sl S35 A uaill il sl
hadl L gl 53 ) sdall Waddl an )yl pusiall Lags el sl
(Jududiall SIAN LU )Y aania s cplill Gl ¢ ieall (g bl
ox Long-Run Relationship doshll Jda¥) & d83all (e Gaaill Ly
Pesaran et ) Bound Test 2saall #3 ety Alaia¥) A (e &l il
JalS 3 g 5 ade A b an 63l (Wald test ) F 4ed sedai Cus ¢(al., 2001
On Al Al el o ihe WSS 2y Jiae Gl G @ i
Apedall A Hill s Sl LA o) ga) alig ¢ dushall daY) A @l il
Fied 4 lie o5 Cua 0 = gtl=12; HO :of Cam &l jidie JulSS dgm 5 adey
Liall 3 L1l Critical Bound 4s_all 250all Gpaa 4 gaal) dally 4 gunll
4 guaall F Aalall 4l cilS 13 « (Pesaran et al.,2001 ) J& (e A il
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39n 52 Abal) dpm Ja J g5 pdall Ay (b ) oy adld oY) aall dad e S
e (Sl 5 Ol ppriall (g & il JalSs
Cpaaliy ool el G @ i Wl dgas e XU ey fag Al As )
seob WS Jashall Jal1 8 Al Aaladd) puads
Yo=ap+ X 9 Y ++ XL 9 Xeq t g
Ve el uiall sdd eyl & B Y p,g ¢ Sl siall SBlaa N 5,9 el Cus
(o ARDL gasai b sla¥) 4 i) oy asl SAL s pdall Uadl) aa
Sl yall 48 oy Cangiusall hsaill 8 Jd SBC ke I AIC Jle &
Serial Correlation (Jeludll Lol Y1 AlShe Je Qladll Cargy OLS sl
(g8l sall
O el Ja) (A Caagiuall 23 saill O jae Gadlaiul Lgd o 1 A3 Ayl
e Error Correction Model "ECM" Wil maai z3 et ol DA
) sl
AY,=c+XYP & AY,_ + X1, 8 AX;_4 + wECT,_; + &
@ Y pal il aall Cllae S5 dadll i ax ECTy_; of &
e ju uly G Uadll msai Jalee @ iy ezdgall () s (Bhaii COLeas
S oo el b puadll Jal) sl JORY) dased L aly ) A sall
Jashll JaY)
s sh LS Al 23 i At la Gl Sy i) 1aa e
Returns=a+f; NCC + , DCC+¢;,  "t=1,2,....N
Luxiall Returns ¢ 4sie 3 cilaaliall aae N ¢ duie 5 538l e it off Cus
A sl Ala¥) YA (e xSl jiiall NCC ¢ 231 sall a5 2l
sl g ¢ A sl 3naadl 3l Gl S (e ixall Jiisdll izl DCC esaal)
3l B¢ Culdll 2l g ¢
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Al ) dpda B LR g Al Al jal) 3 UL sl
Aa gl slaal) : Yl
daylil) g Adaieal) dad al) ) e Cika g (3) Jy

Kurtosis | Skewness | Std. Dev. Min Max Mean gid No.
3.072928 | 9496972 | 4.236548 0 17.335 4.873609 NC | 1
2918646 | 7942722 | 2236295 0 948 2876581 ND | 2
3.80616 | -1.44965 | .0180344 | -147248 | 0517592 | .0014848 rcom | 3
6.904367 | -8930508 | .0133222 | -0689853 | .0495623 | -.0004883 rfood | 4
346983 | 1.680171 | .011399 | -0694123 | .1154041 | -.0007503 rbanks | 5
4117267 | -3641135 | .017522 | -0642143 | .0526041 | .0004772 rdist | 6
5.83257 | 3.668653 | .0282826 | -.0928434 | .3392548 | .0001384 rtrans | 7
230511 | -1.840314 | .0132893 | -123115 | .0499386 | .0004878 redu | 8
6511134 | -1.262791 | .0151989 | -0817509 | .0484806 | -.0001077 monfin | 9
540972 | -1.325139 | .0231692 | -1675939 | .0688323 | .0006018 rcars | 10
490181 | 3.231764 .01603 -0722825 | .1866007 | -.0007557 rmedical | 11
61.718 2.264095 | .0234688 | -0649309 | .2963372 | -.0002242 rtourism | 12
4872775 | 1348208 | .0170995 | -0615971 | .0656404 | .0006828 renergy | 13
6.108404 | -9224558 | .0190112 | -0846287 | .0624147 | 7.54e-06 rrealstat | 14
155302 | -1.490691 | .0218674 | -1662761 | .0730712 | .0014749 | rcontracting | 15
1.14303 1298085 | .0231525 | -0788427 | .2118107 | .0004946 rtextiles | 16
3759337 | -2817629 | .0182551 | -0625846 | .0541275 | .0001297 rmaterials | 17
5.818329 | -4969024 | .0188313 | -0810343 | .0645806 | .0001159 rresources | 18
123.735 -8.1786 0383045 | -575499 | 0775451 | .0036867 rpaper | 19
350697 | -3258957 | .0149145 | -0964296 | .0924675 | -.000521 regx30 | 20
Tl pladialy dlaal) Juadll cla da Ao dladeWlh aldl dlae) e 1 uaall
STATA V.15
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o s sl s stuall o gl su a1 BeY) @l 8 G Wil e 815
¢l gl B jualaal Lgindai ) Jall o (A 4 ) i) il A allad) (5 ginsdl)
i EGX30 &yl 3sull (pusit Il pisall il s G Jsanll (ga LaaDly SIS
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lilie Lava baia s (o€a3 B dpla je @l jdise oe8 Jall dxdar 5 <960.9 sy
de jse i) O o) sV af iy BBy Ll Bl sl oo )il puSaiy & e
T e 22l ka8l g ¢ 3 22 ol il ()5S Lada L2y ) 5

A pal) dpeda L) Ll

dasiinal) clibud) B 48 g 3 gadl) aas JLGd) ]

<l giiall (o balsi Y Jalasi 1/1
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8 ClS Al Hall Gl arie G el V) el 2 o Bilad) Jsaadl (e a3l
Bllee aae ) Ltk Gaalll (e &5 (a5 %80 At 22 ol A giie 352
S5l o JEIL s (Multicollinarity dudadll daanill A5 (e A jall clily
Caan 3iat ) bl 3l JleSiud Ja) (e il 8 Aediiaall i)
ol )
A ) ) picial 4 ) R <l il g ¢ el pUagy) il 38 aaas 2
L ] sl Jall oy Al At 3l Jusdladl L) (2 (g (3ol Gl U3
e st A5 (ADF ) shall Jld (Soa JLad) el a) JBA (e ) jEiaY)
e s sint el AL o (i 5 €HO: B=1 A heall A ) las)
Ju s HI: B <1 Leie 5588 dbadl dua il Wi cUnit RoOt 33a 5 )3
Bang pda e Yl (gl s 30 ALlall & Sl dpals a5 e
G e Sl aiall i€ 1Y Le e S5 Y ARDL damgie of SHL paa
3l JLial el ) (8 OaSe A )l pEY) LA ol Y Galdl e (S5 cdaae
(L) b ¢ 1(0) (s sineall ie b s dusl all il yuie 055 G llay (o3)

g sall sl el pUaiy) ) 3 apantp « San gl da LSS (5) ad) Jsan

i) i) ADF Test
. ) —
Optimal Ll Critical ) yidl NO.
Lags A p-value Value Z(1)
el
5%
1 I(1) 0.0000 -2.873 | -16.312 NC 1
2 I(1) 0.0000 -2.873 14.766 ND 2
1 1(0) 0.0000 -2.873 | -13.608 rcom 3
1 1(0) 0.0000 -2.873 | -13.590 rfood 4
1 1(0) 0.0000 -2.873 | -14.249 rbanks 5
2 1(0) 0.0000 -2.873 | -12.154 rdist 6
1 1(0) 0.0000 -2.873 | -14.397 rtrans 7
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0 1(0) 0.0000 -2.873 | -18.974 redu 8
1 1(0) 0.0000 -2.873 | -12.435 rnonfin 9
1 1(0) 0.0000 -2.873 | -13.297 rcars 10
0 1(0) 0.0000 -2.873 | -18.412 rmedical 11
1 1(0) 0.0000 -2.873 | -14.245 rtourism 12
1 1(0) 0.0000 -2.873 | -12.748 renergy 13
1 1(0) 0.0000 -2.873 | -13.839 rrealstat 14
1 1(0) 0.0000 -2.873 | -12.713 | rcontracting | 15
1 1(0) 0.0000 -2.873 | -13.747 rtextiles 16
2 1(0) 0.0000 -2.873 | -10.522 | rmaterials 17
1 1(0) 0.0000 -2.873 | -13.002 | rresources 18
0 1(0) 0.0000 -2.873 | -18.668 rpaper 19
1 1(0) 0.0000 -2.873 | -13.467 regx30 20
) gali ) aladialy dafpal) clily Jaad o slaieYl dald) el (e : jdaall
STATA V.15

Aitaal) A Hall ol jpaial 4l Y] @l sl & D Gl Jeaall b
e JS) 4 3l JuSlull ADF g sall i ((Soo L) il cdy a8 dayill
ai i ND (NC Atitasall 4l jall & pxia Jac Lo ](0) 2ic 5 e bagen L
8 a3 XS 5 e Agie 3l Alududl aal s aey JSI Y (5l A4
Sa) ehsa) dal e odlel Jsaall mase o WS i JSI ) olUagy)
DaaiY) milad jash e g Lo Eaalil) asia sus WS Bounds Test 2 gasl)
ARDL%e ) sall Zuia 30 <l gadll S

ARDL g pi& 3

Bounds Test gl jLidl 1/3

Juia) o) saly Al all col el dyie 31 JuSlad) 4 ) i) (e 2SEH 22y Caalyl) 18
Jsaall Gasall sadll e dexe (e & jide JalSS 2 a g (520 oo CaiST 3 5aal)
sS4l
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Bounds Test g3l L) (6) ady Jgia

t-statistic Critical values F-statistic Critical values No.
T Lower | Upper F Lower | Upper Result variables
VALUE bound | bound VALUE bound | bound
(1(0)) | (1(1) (1(0) | (1(1)
s 1
-16.060 | -2.86 -3.53 85.979 3.79 4.85 Jalss rcom
A 2
-17.576 | -2.86 -3.53 | 103.191 3.79 4.85 Jalss rfood
APy 3
-17.088 | -2.86 -3.53 97.449 3.79 4.85 dalss rbanks
s 4
-15.597 | -2.86 -3.53 81.275 3.79 4.85 Jalss rdist
AT Y) 5
-17.386 | -2.86 -3.53 | 100.777 | 3.79 4.85 Jalss rtrans
AT Y) 6
-18.921 -2.86 -3.53 119.475 3.79 4.85 dalss redu
) 7
-15.386 | -2.86 -3.53 78.913 3.79 4.85 Jalss rnonfin
AT Y) 8
-17.360 | -2.86 -3.53 | 100.455 3.79 4.85 Jalss rcars
AT S) 9
-18.365 | -2.86 -3.53 | 112.476 3.79 4.85 Jals rmedical
J).;J 10
-17.113 -2.86 -3.53 97.628 3.79 4.85 Jalss rtourism
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Qg 11
-15.663 | -2.86 | -3.53 | 81.791 3.79 4.85 Jalss renergy

é};} 12
-15.648 | -2.86 -3.53 81.621 3.79 4.85 Jals rrealstat

) 13
-16.712 -2.86 -3.53 93.156 3.79 4.85 J4lS5 | rcontracting

) 14
-15.528 | -2.86 | -3.53 | 80.432 3.79 4.85 Jalss rtextiles

A};} 15
-14.673 | -2.86 -3.53 71.855 3.79 4.85 dalss rmaterials

.3_5.;_5 16
-17.433 -2.86 -3.53 101.330 3.79 4.85 Jalss rresources

Q9 g 17
-18.886 | -2.86 | -3.53 | 118.906 | 3.79 | 4.85 | Jds rpaper

Q9 18
-17.316 | -2.86 -3.53 99.969 3.79 4.85 Jalss regx30
& yida

i) bl aladiuly Al ol by Jdad o Aaie Yy dald) dae) e ; daall
STATA V.15

Llad) Za el wiil) (e ST i€ 4 guinall F i G alall sy ) Jsaa) 4
paxs " AN Apadall dpzm 8l (b ) Allad) oda (8 (S Sl gaall Laall
sl ana s Lo say ¢ bl L &l s o5 ey ¢ el yida JalST aga g

Al all @l e o @ e JalSS aa gy 4l il
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Jiewall yaaiall g aulil) psiiall cp 415930 Sl g dlad yads 2/3
il glaall L ol 985 5 aBle Y1 g ciflay) pliad 1/2/3
Lin sl iS55 VLAY) pllad ji5e e o dailadl Ll Lulsy Gl L8
Jsaall 4o 5y LS 73 saill (5 jrall Cilag pall 48y jla ol PR (e Dilaslall
;‘;,Jtﬂ\
L o 93T g ) g CVLalY) pUab jdi5a il 5o Gy SN Eigad il (7)) a8 Jgsa
Jibcall jurial) sag) g cila glzal)

[95%Conf. P>t t Std.Err. Coef. Var.
1457301 0.000 5.01 0479331 | .2399487 rdist L1.
-.2868202 0.000 -3.95 048516 | -.1914557 L2.
-.0006415 0.810 0.24 .000372 | .0000897 NC
-.0103169 0.612 0.51 .007075 | .0035899 ND
-.0036646 0.455 -0.75 .0013503 | -.0010103 _cons
425 Number of
obs
0.0000 Prob > F
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