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Corporate Philanthropic Performance and Its Impact on
Corporate Financial Performance from the Dynamic Perspective
of Company Capability- An Empirical Study on the Companies
Listed on the Egyptian Stock Exchange.

Abstract :

This study aims to investigate the impact of corporate
philanthropic performance (CPHIL) on its financial performance
(CFP) during the different stages of the company's life cycle,
applying to the companies listed on the EGX 100 index during the
period from 2014 to 2019. Given that the ability of companies to
devote part of their resources to (CPHIL) varies according to their
life cycle stage (Development Stage Vs. Maturity Stage), this in
turn is expected to affect the financial performance of these
companies. Results reveal that there is a significant positive
relationship between (CPHIL) and (CFP) when testing the
relationship without taking into consideration the potential impact
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of the company capability life cycle variable (CCLC). However,
when re-analyzing the relationship under the potential impact of
the (CCLC) variable using the Panel Threshold Modeling method,
through which companies were classified according to their life
cycle stages, the results show a difference in the relationship
between (CPHIL) and (CFP) during the different stages (the
relationship changes from significant negative in the development
stage to significant positive in the maturity stage). Consequently,
the results prove a significant negative impact of the (CCLC) on
the relationship between (CPHIL) and (CFP) during the
development stage, and a significant positive impact of the
(CCLC) on the relationship between (CPHIL) and (CFP) during
the development stage. The results of additional testing using the
Receiver Operator Characteristics (ROC) curve analysis method
confirmed the validity and accuracy of the results obtained using
the Threshold Regression Model. Accordingly, the study reveals
the success of the dynamic perspective of the corporate capability
life cycle in interpreting the relationship between (CPHIL) and
(CFP) in a more profound way in the Egyptian environment. This
requires considering the (CCLC) when employing the
philanthropic spending mechanism by companies, to be in a way
that is beneficial to the society without harming their financial
performance. This is important for the success of the efforts
aiming to support the growth of the Egyptian capital market and to
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encourage investment in its listed companies, along with improved
contribution of companies in the development of the society.

Keywords: Corporate philanthropic Performance, Corporate
Financial Performance, Corporate Life Cycle, Corporate
Capability, EGX.
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Schuyt, 2010; Zhang et al., 2010; Li et ) 4 Jaxi 3 axisall 4l
O JalS U8 Lo sai Ul aad 4y pall Al o580 1k 5 (al., 2020
DA At o e adiad Al Apelaial) Sl jleadl SiST a8 cile il
Caroll, 1991; ) aaisall cilalial 4,4 Llaiul e juedll Al < 48 A1
WS ¢(Hemingway&Maclagan,2004; Godfrey, 2005; Xiao, 2020
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AS il paphall 3 )SIAL o jele (calis Lo o JST Bada 4 pras 3l
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Ao (et (Y s Lae LSS e llaalusall ellie) ) 5 (g ilall a5 (1 8 2 3

Ao U< L i elaY) 548,

Al dgadal Jcal agd 58 68 A A Gl pall i (Billl (i jall 6 guia B
JOA Al elli oot A ¢l ) elaY1 5 (5 pall oY) e IS O
Aaliall o) sall o)) Jliie) o @y g ¢3S a0 Sla B ) 50 (e AdliA) Ja)
0585 Lo Llle 45l ddaiil) Jysa plial aa ;) (Say il S al sl
OS5 Cun cguaill Ala yo Bad AN AS AN jae (e (V1 Jalall 8 535000
la S je Caneniy saill Baiad Jon 508 Jie Jalall o2a A S al cilyl

Yov) Gl saall e SEI alal)



. igagrh Ay — a2l dysl @ galignll pgbuiall o lall ¥l gle apily 2l gl it
Olas maas g dga /s

i Al laaliaall 0 55 O (S o (g g el Alsdill) 36U (g B gl
L Ll el e b | )T s 5yl

A8Ld) il Al YoV
lS Hall  all e)aly 5 udl) elay) e VoYY

ald 5 S il Ao Laa V) A sl Gl jlaay 3y ial alaia¥) Jl &
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) WY1 ((Wang&Qian, 2011; Li et al.,2020; Xiao, 2020) 4yl
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.., ) CFP s CPHIL (s sa dle dpay () i Al b jal)
Orlitzky et al.2003; Godfrey, 2005; Wang&Qian 2011; Cuypers
ATl il of V) (et al., 2016; Li et al., 2020; Xiao, 2020
e.g., Wang et al., 2008; Aggarwal et al. ) &l A8e 3y 5 M < L
dsasaxe 5 (2012; Masulis&Reza 2015; Hogarth et al., 2018

pxe Jaly (e.g., Griffin&Mahon, 1997; Seifert et al. 2004 ) 48\
2y ye el yaY il Liagl sy 4800 el dagda g ALl il all il 5las)
e.0., ) cialdl e dae HLET Bl eIy 8 Leitaa e ool bl 5l e
Sl pall il 3l aae of I (Jahmane&Gaies, 2020; Li et al., 2020
Sl e 5 (6 all el s AEal dands ) aels ) Sy A8l
L) Jam sl o ) eiliil) msant Commy L 5 (5 JAY A (o alIAT IS il
el UV Aul 0 deal 5o lia (e gAY il e b iy e Gulaily
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ddle Jlaa) s el 5 il Jlall el celaial¥) el cp s -Slaadl 28]
DAl e Db ¢ lie V) A A @l e 5 igall Jal gl Goany 34T sl
i) aae Lea clia (e 28Nl Jolas 8 deadiiall g 3laill 5 Gupliall 5 aaaladll
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«(e.g.,Cuypers et al., 2016; Xiao, 2020) Jall Leilal e Lolay) (uSaiy
zllal el L ) sl Lgalasiina) A8€y iy il Hal) L) oo 0 e yall (1
AS il Aalal) Aai) JiuY) poe il jlaall Gl Ca S A A g Ay il Ay
Tang et al. )ZS)_.SJ\BL,;;?,JJJJML;)AS(L\;)AQ_M_&L%GM\ =)
2012; Wang&Choi, 2013; Cuypers et al, 2016,
(2020) Xiao il 1 Lel) lia 55 Al milaill Jal 5 (Zhao&Xiao,2019
Sl 1aVL (g il elaY) ABe o cutidil Cua A 8l Al daa ) s
L se A dpatill dla yo 4 Alls (e Jsal dua) sally da el Al IS 0

goaill dla e A
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(2020) Lin et al. A 0 &Ll ailia (3l 3 (Zha0&Xia0,2019: 79)
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DI e A drens eliy (Gond) pan o ST D o 3kl JS5
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Koh et al, 2015; Faff et al., 2016; )la e sulslel )08 4
gbé S (Hasan&Habib, 2019; Zhao&Xiao, 2019; Xiao, 2020
clol g e 4S8l 5 508 S LdY due s ge ST (il S35 (RETA)
el e uad 8 adaall LY el o I Jysadll e Lt s il S
il (e ol 3 da) A8 ol Lgslal Jilly A il 18 g 2ny =LY (e 4y Jadindll
Gl pall 8 adie 58 Ll Gy (Ball et al., 2020; Xiao, 2020) lbaall
ok e AV Ailall cleaal) g @l i) glad b Alalall S il dlegind &5 il
Juani Al S8l Gailiad e (58 ga IS alias il sl Lgeailiadl
Lo dals Lpalati el sy (il 53l lee gumd ) Ailia) (A ciletladll &
A siaall ALl o LS 53 e 2SN dy s Aalis il e J gl (lasal

Yov) Gl saall e SEI alal)
YYA
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a3 saill il e il da U bl 288 5 5101 Gadaa o i
o AR il liall el asal) Jiail aaaliia £V ) Rall Cagiil e yal
(laaliall) Sl w355 (V) ady Jsral) Gadly b Lady Asllall il )

Akl e Uaall e Gl yall 8 A8l dled)

Al & Adaal) colaaliall e Uall) a5 gl (V) ady Jgaa

% Gaalial) dae gUadl) an) a
1 Y4 Agalay) 3yl gall \
1 YA Gl glassl) Y
V¢ 1 s Ll 3) ga g dunddl) Y
YA At il g pdiag it ¢
v Y Ggllgdmadle | o
3 oo Gl g Aelia cilaiiag ciledd | %
) v Sailusa ciladd g 48l |V
1 Y4 duaddigddia clatia | A
Y. 0 Qi Eell |4
Y q Lage&s [ Vs
v Yo eyl | )Y
1 YA AdSgdaluw | VY
) ! ade) | VY
) 1 Ljalb g aselse | V8
Yoo £V Ay

C'.ML,H]\ éA@JJhAA Y_9

Z e Jaaiitl A O &l el dalal)l bl e (4 Aalal) Gadie)

A siad) Al jlal e Jgamnld) ot 288 ¢ jaleaall (e 2yl e 4yl

5 2@l acl @ e £ Balall ASAY b5 sarall 5 laY) (alaa 55 S il

ilie e slra adge DA (10 Y44 LI Y 0) £ (e ) sl e Lain W) 3] ghusal)

iiaysall g SV a8 sal) (3 5l v e Luadi s «(www.mubasher.info)
S N Ay 5 STV adl gall () ALl Ay sl

Yov) Gl saall e SEI alal)
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L) Jalad sl g il yal) (b g (g Al JLEA) g gad Y-8

) elaY) A Ll 8 e Al jall o3¢ bl Caagdl o ) ) ks

e (Jame) yriaS AS il 5 )08 5l 5 )50 il @lliS 5 el il W) elal) e

i Al il Y1 daa e Gliy claliniul ) dea sill a3 (e 5 48D1a)) el

fdﬂ;u.aa.u-d}‘ﬁ\ CJ}A.\M ca_ubsﬂug;.lwg_q:\mye.}m a Hlady d8al)

z3saill 5 (Lgd Jall ool o 48 5l (g yoall e laial) slasy) a0 L

Jama yoxiaS 48 53l 3 508 8la 5550 axie Jedn il Hldl) A& (e oy - S
Al e 1oL s pall By dBdle e (akaie)

Js¥ Zigalll

CFP= Bo+ B1CPHIL + YCONTROLS + Year Fixed Effects+
Industry Fixed Effects+ ¢

AU 73 gadl)

CFP=,+p1CPHIL+ p2CCLC + YCONTROLS + Year Fixed
Effects+ Industry Fixed Effects+ ¢

0 dua

& (oS e sp s AS AL W el e umg Al (il il ;. CFP
Ja o (Li et al., 2020; Xiao, 2020) osidasll pialilly 3 susf 4l
alus o3 35 (ROA) Return on Assets Jsa¥! e ailall Jaxs
.(Jahmane&Gies, 2020) Jsa¥) Maal A el Jaall du,
Laedle HST atld A a1 ey Loulae Lilie 2 ROA oS0 1 ki
Oanliag A5l Adlall Al Hall Gl e Y IS Al olal andi 8 aladiud
llai Al J gDl A8 58l o) e Aaalill g 1 iy Cus 63 sl

Yov) Gl saall e SEI alal)
YV
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38580 Ll Jeant il Al 5 50l (a4 LS GALalS 3l Lele
a2 ) ge Jrial (8 4S5l 5lS 5 Al Wl sal LeDlainl DA (e
Lin et al., 2020; ) aS,all 3,08 ) ghie ae caliny Ul Ll
.(Xiao, 2020
Zasadll il s By
Dsta gas @S AN (5 pal) eV e ay A Jdl aid) :BICPHIL
e.g., Brammer&Millington ) cuislad) fialdly 3 sl 4uld &5 oS
2008; Wang et al., 2008; Wang&Qian 2011; Du, 2017;
able sl s 335k e (Cuypers et al. 2015; Xiao, 2020
i) Aial A<, 4l Al cle il g Jlal el
Al ) OV 3 sl A LaaY)
¢ 9 4 -(Control Variables) AxSall &l yziall 'YCONTROLS
O AR LAl cuatal ) ARl el jally ¢y g ) AaStall ¢l i)
A aSlad) el el g e el S L )oY g gl e laial) e laYl
A< 1) ana (e OIS Jadin Agilall Al all 8 A8l el jladl b deadinll
SU& ) sl Al 3 Jsal) Jlaay adall o jle Sl Lulia (CSIZE)
(Sauerwald, 2018; Li et al., 2020; Lin et al., 2020; Xiao, 2020
e 5 Al s ) ) sl (a5 o€ LTSS 55U IS 80 0 e
Al e tlgd Ll eaY) (pad 8 ac by Las salll (pe e (3 5 ¢ Dlanll
Wang et al., 2008; ) 4S il L) o )l die <l giall 23y Lulia (CAGE)
Laglaf s haidS 5l yee o5 Lals (Wang&Qian, 2011; Xiao, 2020
La 5ol (s g Lgals )l a5 o5 (e s aaineal) (A (5581 lBDle oLy el
(CLEV) 4l dad) ) 4 (Mishra, 2017; Li et al., 2020) Il
Ge i Al Jal¥) Maa) A Ja¥) Al sl bl Y lea) daiy i
Wang&Qian, 2011; ) sl »B8Y A (e Jo sl e 4 530 dlaie ) Aa )

Yov) Gl saall e SEI alal)
YY)
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Led al 38 e daalill clal 330 of G (Xia0, 2020; Li et al, 2020;
Lulia (CBS) As_ill 45 jlail) dadlad) 3 g8 A< jall Ll oY) e ol il
¥ I an) A saldl 5 e e VI
A lall Aadlall 358 () Cus ((McWilliams&Siegel,2001; Xiao, 2020)
RS P RN [ O .1 [N [P | SEVEN. N g PN .
A8 il il 13 Alla 3 () el 340 an) ki (GOVCONTROL)
Wang et al., ) <ld cadlag (+) el 5 (aladl Jlac V) g U i) 4 gall as
pand peaay alall Jlee Y1 g Uadl daill IS 8 (o Cus (2008; Xiao, 2020
8 e (e Bande A8 )} auadd B ) 3 Ay e I KAl L)1) U e G
Olasdal Cluwlaall (5 38 jall Jleadl Ja8 (e A0lall Lo )l dra] e oy 5 41 50l
28 Las g gua e lia 8 Jand L sS (e Db llay il 5 (il sl Lgal 33l
gL (e SIS 21 0l g ol paad y Ld W) el e syl il al o S
s s il dasla Jal 528 (YEAR) Aidl 5 (INDUSTRY) (o8lisall
Zhao&Xiao, ) 488y dplias) &8 e Jsanll glawal (Fixed Effects)
Laalil) duslaidl ye Cagplall A oSaill 3 (e b5 (2019; Xiao, 2020
1210 laaliall g et 3l gl g dpeliall cile Uadl) (e JS a8 e

(tiaa ) Jilail)

AS,al 5,08 Bla 550 8 iy Al (alaiall) Jasall Luid) :B2CCLC
Aalll 5 gl Ala yo 84S 3l CulS 1Y) (V) dadll 234 e yirie s
aladinl ik e il fialll 5 gul auld 5 a8 Sl Gy ()
Reatined Earnings to JsaY¥l sl ) 5 3aiadl #LY) G
Apatill il ja G SIS A Caiall S (RETA) Total Assets
350 dal e o LAl Caial dhidl je (e 4l dus il
GOAY A8 e ling S50 5,08 8 skl OF da jee 385 Leha
obia 855 (RETA) U X Leghalis <l si 2ae 8 Ulud 13) s

Yov) Gl saall e SEI alal)
Y'Y
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(i) (3 2Ll Gaad e S50 58 (uSai i) Do gage S
e Adle dbuay juad 8 jatiaall #L Y el o A Jysaill e Lgd
il ylaY) 488 ala Lgilal il 4S8l 8 5 dmy L )Y (e 4 adiinall ¢ 3
ole 45505 (Ball et al., 2019; Xiao, 2020) mliadl Claal (1
Ala ye 8 Wl e (RETA) s L gl () S50 el o,
8 Ll o Al @l L (il S Al e A Laiy (gaill
.(DeAngelo et al., 2006; Hasan&Habib, 2017) 4wl dls ja
Threshold ) 4aall dedll  jlasil Zlgeny ALY PA g
G Al Al A Adslall claliadl caia’ &5 (Regression
G ((aill Aa e (A S ph s dpaiil) Al e (8 SIS ) Gic gana
Cumy aS IS8 HlaniV) Jie ladie ety 30 Al 30a3 aDA e
zoaill Ala je 8 385 2ad Lpaall dall e 4S80 (RETA) <l ) 13
Aail) 2l dpanill As pa 8 AS a0 2e3 Gld GG s o)) Laill 23l
o Al sl die et gl Gigan agat Zisall @l Guhyy  (4)
.(Xiao, 2020) A Y Ll CulluYL 4 )lie e gana
o sl Ul cg
aebinl (e aaiad A jall o2 (s el st Cshaly (3lahy Lad g
Al yall J V) 23 saill i 21y s g «Eviews  (V.10) Sloany)
«Least Squares Regression ¢s_rall cilay yall jlasil 45y yla aladiuly
Threshold Regression dzasdl dadll jlass) coslal aladiny diLayy
e 2SUL A biall 8liza) JlasS g A jall U 23 gl Joais
Apaall @l lasil G shad aladiuly el Joa il a3 i) aeilial) 48 5 4Dl
Cayril] e ail) 5 4 gatil) il ya gy IS 0 Caat A IR (e o (31
all Laglal G 483 e 4853005 288 5 )00 8 il 3 e
ALY LAY Jee 8 SPSS (V.26) gl Alainl) i ¢ pall

Yov) Gl saall e SEI alal)
\YY
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Receiver Juivall Jun i (alliad iaie Jdas gbuls 4 uluall
.(ROC) Operator Characteristics

il Addlia g Alaaal) Jaladl) )Y

Descriptive Statistics 4wl clslasy) V-1 +

d) al) & pariial b gl cilelaayiy - -

Gomally abaall Aall) Lpiasll Glebasyl (V) ad, Jsaall (e
Gl yriall 48 @\ﬂ\ axiall (LﬁJL.é’-AS‘ ol a3 g Jaw sl ‘é_ﬁ...ual\ Ll

Al ) Rl RGBS A LE (s e 55 kS 5 ) _ppicial) Sl

Jaray Lulie 48,30 JWal e13Y) e iy @) (CFP) gl il Glady

(Jsa¥l e 2l
() A2 dsa
Al Al pag d JLaA) ol gad il pitial Lbia gl Cilslaal)
. Maximum Minimum Mean Median Std.
Variable .
Deviation
N=471

CFP 1519 -1.865 0.074 0.062 0.178
CPHIL 9.883 0.000 3.786 4.895 3.033
Yov) Gl saall e SEI alal)

\Y¢
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. Maximum Minimum Mean Median Std.

Variable .
Deviation

N=471

CSIZE 12,018 6.875 9.145 9.161 0.822

CAGE 99 1 21.773 21 18.803

CLEV 5519 0.000 0.170 0.057 0.461

CBS 0.387 0.000 0.017 0.000 0.054

GOVCONTROL" 1 0 0.299 0.000 0.458

CCLC 1.687 0.000 0.009 0.048 0124

dsa¥l Glo alall Jaes Jassia oy (1.019) 5 (V.ATNCL) Gu sl sy 4dls
asas G ale dng i Auall oda s (%Y) iy dulall b Adalal) S i
Al g iy paall sl &5 (g g Ay peaall S Il 1Y) 8 o Cpend
Aa el S il e Liadat a3 ) (Y2 Y A) gladall Al il e 8 L 1)
Jare (ff cijelal llg (Yoo iag YO Y (e 3l DA 4 padl dua ) sl
O efinall dplay) @l i) ey @A e (%) My Jsal) e sl
i Al (CPHIL) Jitall paiall Al g 4y jeaall dia ) sall (8 48 ac
A e il jdae Jleay cxnhl) &3 e Sl Lulie 28,800 il ¢V e
sl ALl daudl JDa Ay pall Lelaa) dail) allial 4S54l 4t
Lae (Y.VAT) il il 3y pall cilaabisal) Lo gie dlus (3.AAYY) 5 (L) oo
gl L)) se e e a4 i e Leipa8 (8 SIS,AN o Gl asa s e Jly

Yov) Gl saall e SEI alal)
\Yo
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s Laiy el ey A (L) Gailall Lpal Sy @llig ¢y puall ddaisy)
Ayl dads) Allal ALl Wa s e gl s Sy GiS il el
oaild 3 s g axe ol Allall daudl DA iled LSl L) Leal ) 05 8 A ey
Ll om (A aY) AS AL Ay gaiil bl Aii¥) Glals e 2 h
e il mie o S Al 5 )08 andi vie eV A4Syl 5 )08 Bla b ) 50 A
dca g yrall il i LS ciaSlall ol juaially Glaty Lad « A cailall e
2y M (CSIZE) el dalall ddia ) Cilebiaa ) (8 ¢l J saally
b s il Aled 8 Jsa) aa anlall o jle UL Lulie 48580 aas (e
eall Ll g (4.1 £0) Jass giall dluy s (VY0 VA) 5 (RLAYO) G sl iy
(YA) b siddl 5 (A9) 5 (Vo sl s Ald 4,80 e e yuma 3 (CAGE)
Ll a6 cddlall dadl ) Aot e yamy A (CLEV) saiall il 5 Ad
ol Al el (YY) s il @l (0.0 9) 5 (L) O 255 Ll
e o) Auy Llia AS il 4 jlaill Aadall 358 o yamy 521 (CBS)
o giall il s (4L FAY) 5 (Lim) o sl 4l o Jsa ) (Mea) ) A saldl)
A4S il A e sy 63 (GOVCONTROL) Usiiall dailly Wb (4.4 VY)
clhabiall (e (%Y ) s of @bl g o(alad) Jae Y1 g Uad i) 41 all
ST S A8 @l ()5S0 a3 (e g alad) Jlae W) Ul i Al all d 2130
Adsall J8 e lgle

A8 8l 3508 3m 5 90 e yany 53 (CCLC) mitias oty Lasd o

A e Gyl o)yl 5 o sal) e ()8 eaiaall 2l ) A Lulia
(e ey (S il g il e laYL W) Y1 A8e e Jare yuriiaS dsladiu
Lo il s (V.0AY) 5 (D) G sl 430 (V) ) Jstadly A s yaal) il
308 8 Al dga g madagn laa o)V E) olamall il yai¥WI g (v 0 0 Q)
e iy gl Il sl o el LgalJf (e o g Baliia¥) e IS 550

Yov) Gl saall e SEI alal)
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J@CQJY\Q.AA%LAS;A\ gﬁ\&hb&@ﬂﬁw\cg)ﬂ ol e
Lealal Al A8l ola

Al Hall & e apend ol )Y 4 siian COlaa () ad ) Jsaall (s
daSlall p Aliisall ol jpaiall (g Adagsd) Apladl) A8Mal) 46 ghiaall 23 a5 Cas
na ) seal s Laa AaSlall gl g Aliiuall i puitall (o IS g cailill puiiall g
38 shmal) @l 2o L GIAS | an ) Lecany g <) juiiiall 28y A8l dada (e
bl 2 53 3V A e (e Adpa 5 a0 Al pall Za gl pdA (e aST
.Multicollinearity

Gla g o e ey () ad ) Jsaadly 53l o) Bl )Y Olelas ¢ suia b

o8 (A Logiua 5 ol 28 (al) (a5 8l HLidl oad sad Jodi oy s Aioie ddiay

O s A (CPHIL) Jiisall riiall cpm A8Mally (3lay Lad Y 51 A )

L ) el (e yamy 315 (CFP) il osiiall 5 clS il (5 paall ¢1aY)

A sima (5 e 2ie g 0 poriall o A g0 4 gixe Lol ) A83e 2 ga 5 il

G 5V (V) @8 Al ) A i daia pae o dinne ddiay Iy Lae (%))
o2 8l LA 73 el Juads A (e e il ) 2 lisy

xS ((CFP) alll jaiall g daSIadl &l yoatial) (o 4830ally (91aty Lad
4 sixa (5 s 2ie Ao g0 4y gixe ABDe 2 5a 5 ) (V) Al Jsaadly 32 ) il
L Ll 61315 (CSIZE) A8, aaas 0 (%))

A dga g (AN () a8l Jsrallisa ) sl milaill i ¢ pal uils g

A8 5 8l 50 85lan B 90 atie (o (%)) A sime (5 sie 2ie Aaa e A e

Lo 5550 Joal e blel e dpanl 2S5 6211 591 Ll Ll ¢18Y1 5 (CCLC)
Ll apdi xie 48,30

Yov) Gl saall e SEI alal)
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(%) A Jsa
a9 Al LA g gad A dasdieual) il paaiall L ) 48 giuaa

Variable 1 2 3 4 5 6 7 8
1| CFP 1
2 | CPHIL 0.266%** 1
3| CsIZE 0.151%** | 0.637*** 1
4| CAGE 0.045 | -0.036 [-0.119%* 1
5| CLEV -0.016 | 0.031 [0.260***| 0.037 1
6| CBS -0.018 | 0.205*** | 0.443*** [ -0.099** [0.262*** 1
7 | GOVCONTROL | 0.007 | -0.020 -0.023 0.273**4-0.101**| -0.041 1
8| ccLC 0.222***[0.181***| 0.083* | 0.212**4 -0.060 -0.024 0.236**4 1

%p) + A s yimat 0,0 Me ggina ¥k O\ Mo gl kE¥

) paaiall s g ARSIl il g Jetosall paiall (o A8MRIL (3lats Lasd o) il
J}A}(V) eﬁ)d}dé.“.}bi)\jj\ C_al_“\.d\ dhu.ac_aa.u‘\_ﬁﬁ cuasuj\\.g_.a’u}:\_asu\
a5 A8 5l (6 all oY) ey (30 (CPHIL) Jiiesal) ossiial) (s Ll )
a4 Y] o ans 1 L cany g A SIall O aiall aay g Al i)
Lol )Y alirs iy s (0 V) ST (o ey il @l Jalsi 5Y) 0 alne
skt al Lol Y a8 o i 8 6+ NYY) A aaa g o sl Y o
)5 V) A e f i 53 Il V) e s J 58l Sy dle el g o+ £)
2l Je s sha JiaY Multicollinearity (sl

A Al cilpda b LR ilis Y-
Gl il Al o) e o udd) ela) AT oYy

Alaainly Al Hall J6¥) 23 saill Qi il (£) a8y Jgand) peaa gy b Lad
Saa ) e ) aladi uly (Least  Squares) aall Sl jall 44 5k
S EN L) el de g pual) elal1 i e el Caags <EVIEWS

Yov) Gl saall e SEI alal)
VYA
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(%) sy don>
R Al LAY J oY) g gadl) Juds il
Dependent Variable: CFP
Method: Least Squares

N=471
Variable Coefficient Std. Error t-Statistic Prob.

C -0.062709 0.107918 -0.581086 0.5615
CPHIL 0.006659 0.003284 2.027714 0.0432
CSIZE 0.015164 0.012471 1.215932 0.2246
CAGE -0.000482 0.000454 -1.061643 0.2890
CLEV -0.080801 0.017601 -4.590656 0.0000
CBS -0.125157 0.155353 -0.805632 0.4209
GOVCONTROL 0.004848 0.018506 0.261983 0.7935
R-squared 0.084372 Mean dependent var 0.073406
Adjusted R-squared 0.072506 S.D. dependent var 0.177926
S.E. of regression 0.171354 Akaike info criterion -0.675389
Sum squared resid 13.59470 Schwarz criterion -0.613539
Log likelihood 165.7163 Hannan-Quinn criter. -0.651055
F-statistic 7.110631 Durbin-Watson stat 1.932412

Prob(F-statistic) 0.000000

The Overall Fit of the ) sl _all (a8 JLial =3 gai 53 g (e 2SUl
I Lol ) A e g g e g 4d Ay il 58l 53 ga (g (B8l 5 «(Model
i gall (e 22ay At &5 (Autocorrelation) Jlassy) z3 sad (B s
Hannan-Quinn ) s (Schwarz criterion) s (Akaike info criterion)
Zasaill 3aga e Sl S 5 ((Durbin-Watson Stat) s (criterion

JsY) gsaill Ay gina ) ¢(€) a8 Jsanll sl ol Hlass¥) Jalat il 5l

F=) %) O J8 23 saill & gima alii g oS il Ml 6100 (6 sine i b
(v, A) Qb 58 R? sVl 73 gai auan Jalae dad ) ey LS (0,000
Jralae daid Lot casly 11 (2019) Lin et al. 4eud o 8l (e o & Al
Dl dodas zalas aal aladi by @i g (2 VY o) laasyl 3 sad agaas
e Gukilly 3, (Dynamic Model- Fixed Effects) Sl

Yov) Gl saall e SEI alal)
yv4
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asl Laadly (CPHIL) Jiiall juiall Jalae () plailly g 2S5 Y @l i)
(%°) A sine 5 sise 2ic Adlan ¥l Lalill (o by gina a5 daa g0 3,5L3) Jany
Y Ao (g sina s (o) IS5y i AS 53l (o pal) oo of ) e Las
Jalas A (e Ll Jaasill a3 3 goliil] daa 2S5 (620 5aY) (g )
3 ga g aday i il A Hall 36 A i) daia ade XSy g dals Y
e il pe dagiil) Gl s ) Lgilal e il il o pall o1 (5 sina
1V 5 (s paal) oAV ds se A8Me sa s A i Al AR il Hall e
Orlitzky et al.2003; Godfrey, 2005; Wang&Qian ) <\ il Ll
Y1 of e oa w138 5 ¢(2011; Cuypers et al., 2016; Li et al., 2020
A oAl e s allcal A0 La ) sal Lewladiind 4388y il cils il )
el (e 2y 35 (R Aad Lgde pand A 3 gaill Ay penadil 3 580 (mlidil o )
A e ad Jaaall jeall HLEAY 38 500 5 08 shia 5 550 piaie J e i1 HLidl

ezl S5 A8Mall @l Cail g agh (Ao ) 505 48D

sa s iliil) 4 AaSlall Gl el (CFP) aolill yuiiial) 283y (3lahy Lo

vie @l (CLEVERAGE) Al dxdl )l juatia (g 4dn 4l 4y gl A83le

Jasaill e Al el U Apbid) JEY) e 2S5 Las (%)) A sine (5 siuse
S a1 e ol 8Y) YA

Sl A1 30 B ) Lglaly s il (5 Al e ABNe 1Yoy
48 i) 508 Slia 5y 9o yaiial

Sl sl A gina (AN (0) @8y Jsaadl 5ol ol lasa¥) Jidas il

3 Jala B AS A5 5088l B ) 50 il Jasall 5ol o e ) 8 2aly 53
O S8 23 gaill A gima gl G Ll Ll oY1 e S 5all 6 i) o1aY)
OIS g g pde (Al zgalll Baga Ol plige i3 LS (F= 0.000) %)
B saldl Guadll ) Jsaadl Glay 3ol o) il iS5 4t g JaS dlas)

Yov) Gl saall e SEI alal)
AR
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Caurly A Lgaiy 45 e (¢, FA) sl I R? lasaY) 73 sad s Jales 3
508 8las 3 50] Saalipall ) gall Jief A Al )all J W)z saill 8 (10 A)
e SAS AN B )8 8 CaDUAY) aay le) je B ) g g il ae i ¢ Ul ¢ AS AN
Lkl 4 abeiall Lgilaliial e Gar i A AL Laa )l e (o 3 3 S0
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Dependent Variable: CFP
Method: Threshold Regression
N=471 |
Threshold variable: CCLC
Sig. level 0.05
Threshold value used: 0.0061390149
Variable Coefficient | Std. Error t-Statistic Prob.
CLCC < 0.0061390149 -- 70 obs
C -1.302652 0.273216 | -4.767849 0.0000
CPHIL -0.024118 0.009740 | -2.476235 0.0136
CSIZE 0.146046 0.031427 4.647183 0.0000
CAGE 0.004216 0.001288 3.273647 0.0011
CBS -0.234308 0.340525 | -0.688079 0.4918
CLEV 0.022492 0.036295 0.619698 0.5358
GOVCONTROL -0.297266 0.067476 | -4.405489 0.0000
0.0061390149 <= CLCC
C 0.129259 0.113473 1.139109 0.2553
CPHIL 0.008417 0.003411 2.467756 0.0140
CSIZE -0.005314 0.013129 | -0.404778 0.6858
CAGE -0.000724 0.000475 | -1.522629 0.1285
CBS -0.093149 0.166729 | -0.558685 0.5767
CLEV -0.109061 0.019622 -5.558028 0.0000
GOVCONTROL 0.017002 0.018782 0.905247 0.3658
R-squared 0.380026 Mean dependent var 0.073406
Adjusted R-squared 0.354796 S.D. dependent var 0.177926
S.E. of regression 0.163576 Akaike info criterion -0.751684
Sum squared resid 12.17448 Schwarz criterion -0.619150
Log likelihood 191.6457 Hannan-Quinn criter. -0.699542
F-statistic 7.135412 Durbin-Watson stat 1.891141
Prob(F-statistic) 0.000000
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