e eyl e Al Jlall oaly 8125 e allall g slaall sl iylonll syyleall ga agplsall il Ry

a9 slpallagt lasy sppal /1

A< o 4dlall i) dlaey 4 gal) el aa S 5T A o
age¥) o) il Ao dcdSadl g Jlal) (il
A dsallae laa ) d il
3 ALl daaly — 5 ladl) 43S dpulaal) ady 3o lusa (i jde
ashraf_ramadan_farag@foc.cu.edu.eg
gluall Jgall ue daal 4]
5_alAl daala — 5 ladil) A4S daal jall dld
VRS e dada d
5 el daala — 5ot AulS — Apulanal) sy el

danl) Galdiu
ool A4S e ALl Slae Y Aol el ae oS 3 g Al all Cdagia
s 8 Bac Aelua a3 (gl 13 Biaily cagul) land L e Y1 108 (ulSas) 5 Jall
e G3aaill g cCanll ) i Gy Al St A8 Lol Hall e de gana e slaie YU @l
e b A paall Al e SIS AN e de Dby pasd o Aldie V) & G ) A
(Ao -AS 3 Baaldia YO £ laaliia 222y 4S Hl 09 laaxe éjg@ﬁdié'\mjﬁﬂ EGX 100
A i 1) e il 2 Lilaa) oLl oda Jilaiy s Y04 g Yo ) € syl DA
A5 e IS5 ALl Lyl slaey Al uleall me o)l G Aoyl Ale g )
PO I P LI P DA
_WY\JMiQ@jJM\wi)MQH@JJLMk asag Y
Al el slac Y A sall Hulead) Gudat o Jlad) ol ) 488 il Al Al gagay Y
*»Y\)M\a_\hﬁj
sdalidall cilalgl
) el AT (Jlal) Gl ARIST Adlal) N lasy A gal) ylaal)

YOYY g - Gl el e ) aladl)
¢V



e eyl e Al Jlall oaly 8125 e allall g slaall sl iylonll syyleall ga agplsall il Ry

a9 slpallagt lasy sppal /1

Studying the Effect of Convergence with
International Financial Reporting Standards on
the Cost of Capital and its Reflection on Stocks

Prices Volatilities.
Ashraf Ramadan Abd Aljawad Farag

Assistant Lecturer in Accounting Department
Faculty of Commerce
Cairo University
ashraf _ramadan_farag@foc.cu.edu.eg

Dr. Mohamed Hamdy Awad

Lecturer
Faculty of Commerce
Cairo University

Prof. Ahmed Abd Almawla Alsabbagh

Professor of Auditing
Faculty of Commerce
Cairo University

Abstract

The study aimed to determine the effect of convergence with international
financial reporting standards on the cost of capital and the reflection of this
effect on stocks prices volatilities. The researcher relied on examining data of a
sample of non-financial companies listed in the EGX 100 index of the Egyptian
Stock Exchange, numbering 59 companies, with 354 views (company-year)
during the period from 2014 to 2019. By analyzing these data statistically, the
researcher concluded that:
1. There is a direct relationship between convergence with international
financial reporting standards and both the cost of capital and stocks prices
volatilities.
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2. There is a direct relationship between the cost of capital and stocks prices
volatilities.

3. There is a full mediation for the cost of capital between the application of
international financial reporting standards and the stocks prices volatilities..

Keywords:
International Financial Reporting Standards, Cost of
Capital, Stocks prices volatilities
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