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Abstract:

The study aimed to show the extent of the impact of the quality
of loans on the market value of banks listed on the Egyptian
Stock Exchange, and also aimed to reach the impact of asset
quality on the market value of banks listed on the Egyptian Stock
Exchange, and to achieve the objectives of the study was based
on reports, bulletins issued by the Central Bank and the banks
under study, in addition to data related to banks listed on the
Egyptian Exchange during the period from 2011 to 2020, and the
data was unpacked, classified, and categorized to facilitate the
process of analysis and interpretation, in order to draw
conclusions from them, The data obtained were also analyzed
using the panel data analysis method to test the validity of
hypotheses, The study has found a significant impact of asset
quality on the relative change of market value, and explained that
credit risk, exchange rate risk has a significant impact on the
performance of the bank, and noted that intellectual capital
greatly affects the market value of the bank through its positive
impact on financial performance, and its reflection on raising the
market value of the bank, and the results of the study also
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concluded that the interest rate does not affect the market value
of the bank, while there is a moral impact of the price of the
bank. The study showed that the ability of the Board of Directors
to identify and monitor the activities of the bank is reflected in its
efficient financial performance, and thus helps in improving the
indicators of the market value of the bank.
Key words: Relative change of market value, Loan quality,
Asset quality.
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Item X1 X2
Mean 0.024665 0.073788
Median 0.008360 0.003299
Maximum 1.577130 8.261610
Minimum 0.000723 5.48E-06
Std. Dev. 0.143508 0.753757
Skewness 10.68321 10.81556
Kurtosis 116.0584 117.9871
Jarque-Bera 66193.60 68449.75
Probability 0.000000 0.000000

Observations 120 120
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Mean 164401.8
Median 10611.72
Maximum 2831290.
Minimum 0.000000
Std. Dev. 490042.5
Skewness 3.755010
Kurtosis 16.63472
Jarque-Bera 1211.530
Probability 0.000000
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Y X1 X2
Y 1.0000
X1 0.3264 1.0000
X2 -0.0289 -0.0151 1.0000
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(M) a2 Jsaa
Dependent Variable: Y
Method: Panel Least Squares
Date: 07/27/21 Time: 19:03
Sample (adjusted): 2011 2020
Periods included: 10
Cross-sections included: 12
Total panel (balanced) observations: 108

Variable Coefficient Std. Error t-Statistic Prob.
C(@1) 351383.2 233842.9 1.502647 0.1361
X1 1009720. 296942.5 3.400388 0.0010
X2 -42944.79 58288.28 -0.736765 0.4630
R-squared 0.175088 Mean dependent var 156703.5
Adjusted R-squared 0.117344 S.D. dependent var 489244.5
S.E. of regression 459644.1 Akaike info criterion 28.98548
Sum squared resid 2.11E+13 Schwarz criterion 29.18416
Log likelihood -1557.216 Hannan-Quinn criter. 29.06604
Durbin-Watson stat 0.609179 ‘
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(Y) Ay Joa

Dependent Variable: Y
Method: Panel Generalized Method of Moments
Date: 07/27/21 Time: 19:04
Sample (adjusted): 2011 2020
Periods included: 10
Cross-sections included: 12
Total panel (balanced) observations: 108
2SLS instrument weighting matrix
Instrument specification: C X1 X2 X3 X4 X5 X6 X7
Constant added to instrument list

Variable Coefficient Std. Error t-Statistic Prob.
Cc@) 351383.2 233842.9 1.502647 0.1361
X1 1009720. 296942.5 3.400388 0.0010
X2 -42944.79 58288.28 -0.736765 0.4630
R-squared 0.175088 Mean dependent var 156703.5
Adjusted R-squared 0.117344 S.D. dependent var 489244.5
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