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The Role of Financial Self-Efficacy for Investment Decision-
Makers in the Light of Behavioral Finance

Objective: The research aimed to study the effect of behavioral finance on
investment decisions when mediating financial self-efficacy by
applying it to investors in the Egyptian Stock Exchange.

Methodology: The researcher relied on the descriptive analytical
approach, and to achieve the goal of the research, a questionnaire was
designed as a tool to collect data from a sample composed of (692)
individual, their opinions were surveyed using the electronic
questionnaire, and it was designed on the basis of Google Forms
engine models to suit the nature of the study. The credibility and
validity of the questionnaire were confirmed. The study's hypotheses
were tested by applying structural equation modeling (SEM).

Results: The results showed the following: (1) There is a significant effect
of behavioral factors on individual investment decision makers in the
Egyptian Stock Exchange. (2) There is a significant effect of
demographic factors on individual investment decision makers in the
Egyptian Stock Exchange. (3) There is no significant effect of
behavioral finance on the financial self-efficacy of investors in the
Egyptian Stock Exchange. (4) There is a significant effect of financial
self-efficacy on individual investment decision makers in the Egyptian
Stock Exchange. (5) There is a significant effect of behavioral finance
on individual investment decision makers in the Egyptian Stock
Exchange when mediating financial self-efficacy, and the researcher
recommends to avoid wrong behavioral factors in making investment
decisions, because avoiding such factors allows investors to reach
more rational decisions in the presence of financial self-efficacy.

Keywords: Behavioral Finance, Heuristics, Prospect, Herding Behavior,
Investment Decisions, Financial Self-Efficacy
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