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Abstract

THE study focused on discussing and analyzing the benefits and
burdens attributed to the external resources of finance: FDI,
Loans and remittances«<in order to measure its efficiency and
effectiveness,In addition , the study measures quantatively the
external resources impacts on economic growth.

The findings from the study reveal that the external resources are
not considered as a substitute for the self-financing has to be
linked with development the production capabilities and
increasing income in a way that exceeds debt service and
amortization costs.

The analysis show that the foreign investments in the Egyptian
production sectors have not contributed singnificantly to
technology transfer. Therefore, in terms of costs and benefits
accounts, external debt is not an efficient option to substitute for
domestic debt. The study highlights the importance of
remittances as counter-economic cycles, although being
unproductive.

The empirical analysis reveals that there is a positive relationship
between the foreign direct investment and economic growth .On
the contrary, remittances, ODAS(net) and external debts have
exerted negative impacts on economic growth.

The implications resulting from the finding include some
directives of policies to attract FDI, and development the
infrastructure.Also, reorienting remittances towards the
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productive areas as well as rationalization of the external debt
management are advised to maximize benefits and reduce costs
on economic growth

. Keywords: economic growth- the foreign direct investment -
directivies policies to attract FDI — Loans - The external
financing
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@l
¢ $iwal) J 52 Fixed Effect Model <ol Y 73 gai Clalea o il (V) a8, Jgaa
(Yo VA=Y 0 0) 38l A Jau gial) Aoy 3 (e Ao Y)
Dependent Variable:? GDPG
Method: pooled EGLS (Cross- section SUR)
Date: 02/24/19 Time: 11: 42
Sample (adjusted: 2001 201A.
Included observations: 17 after adjust tments
Cross-sections included: 8

Total pool (balanced) observations: 136
Linear estimation after one-step weighting matrix

Variable Coefficient Std. Error t-Statistic Prob
C 2.939988 0.325663 9.027688 0.0000
FDI 0.238640 0.053234 4.482882 0.0000
?RM 0.212216 0.083671 2.536323 0.0125
D(?0ODA) -0.197662 0.114970 -1.719253 0.0881
D(?ED -0.055862 0.028333 -1.971656 0.0509
D(?GCF) 0.320401 0.54121 5.920108 0.000
D(?TOT) 0.385299 0.879377 3.508505 0.0006
D(?MYS) 0.211019 0.096157 4.507642 0.0046
Fixed Effects (Cross)
JORDAN—C -3.788123
ALGERIA—C -0.333703
SOUTH_AFRICA—c -0.631224
CHIN—C 5.422766
MALAYSIA—C 1.119728
MEXICO—C -2.007810
TURKEY—C 1.620791
BRAZIL—C 1.402425

Effects Specification

Cross-section fixed (dummy variables

Weighted Statistics

R-squared 0.767492 Mean dependent var 1.810794
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Adjusted R-squared 0.752160 S.D. dependent var 2.862307

S.E of regression 0.984577 Sum squared resid 117.2965

F.statistic 56.58230 Durbin-watsonstat 1.720283
Prob(f-statis tic) 0.000000

Eviews 10 gl @l jida : jiaal)

Js¥ Random Effect (REM) () sadl ) g gad cilalna il il (Y) a8 Jo2a
(Yo VA=Y 00 0) B8N DA Ja gial) JAAl dag y& e Ao (5 sial)

Dependent Variable? GDPG

Method: pooled EGLS (Cross- section random effects)
Date: 02/24/19. Time: 12.01
Sample (adjusted) 2001: 201A

Included observations: 17 after adjustments
Cross-sections included: 8
Total pool (balanced) observations: 136
Swamy and Arora estimator of com pmponent variances

C 3.566334 0.318849 11.18503 0.0000
?FDI 0.294556 0.089281 3.299201 0.0012
?RM -0.097990 0.045604 -2.107145 0.0370

D(?0DA) -0.179607 0.198273 -905855 0.3667
D(?ED) -0.146774 0.044875 -3.270721 0.0014
D(?GDF) 0.476573 0.095809 4.974185 0.000
D(TOT) 0.236436 0.060304 2.474926 0.0527
D(MYS) 0.068812 0.904051 0.076115 0.9394

Random Effect (Cross)

0.000000
JORDAN—C 0.000000
ALGERIA—C 0.000000
SOUTH-AFRICA—C 0.000000
CHINA—C 0.000000
MALAYSIA—C 0.000000
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MEXICO—C 0.000000
TURKEY—C 0.000000
BRAZIL—C 0.000000
Effects Specification
Cross-section fixed (dummy 0.0000000 0.0000
variables 2.245034 1.0000
Weighted Statistics
R-squared 0.427917 Mean dependent var 4.363676
Adjusted R-squared 0.385694 S.D. dependent var 3.418785
S.E of regression 3.085075 Sum.squared resid 1218.264
F/statistic 5.397898 Durbin-watson stat 1.720283
Prob(f-statis tic) 0.000019

Eviews Y+ gl Gla jia 1 jadll

Elgaly Culll) Y1 i gal ) pali oy Aaliall (Hausman) JLad) gl (7) oy Jsa
Y VA Y ) Bl VA o giall JAA dag yd e Ao Y (o ghnal) Jgal ) gl Y

Correlated Random Effects-Hausman Test

Pool: United

Test cross- section random effects

Test Summary Chi-Sq. Statistic Chi-Sg. D.F Prpb

Cross- section random 120.7110441 7 0.0000

** WARNING estimated cross- section random effects variance is zero.
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