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Abstract:

Objective of the research is to demonstrate the effect of
integrating Time-driven Activity-based Costing (TDABC) and
Value Analysis (VA) approaches on reducing the costs of
providing services in health care facilities without affecting their
perceived quality by beneficiaries (patients). For this purpose, the
nature of the services provided in healthcare facilities was
addressed from an accounting perspective, as well as the quality
characteristics of the healthcare services that are supposed to be
provided. In order to clarify how to develop the cost accounting
system applied in healthcare facilities, the researcher conducted
an intellectual analysis of the two approaches; TDABC and VA,
ending with clarifying how the integration between them
contributes improving the accuracy of cost measurement of
healthcare services, and its reflection on enhancing the value of
the functions of these services from the perspective of the
beneficiaries and in the light of the performance standards that
must be performed. The researcher concluded that using the
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TDABC and VA approaches in an integrative framework would
enhance the value of healthcare services functions; where the
resources of the facility are exploited to the extent of achieving
the quality perceived by the beneficiaries of these services. The
researcher recommends the importance of looking periodically
and permanently at the pillars of the quality of healthcare
services performance along with the costs incurred in achieving
it, in light of using the TDABC and VA approaches; to ensure the
sustainability of its business in an efficient and effective manner.

Keywords: Time-driven Activity-based Costing, Value Analysis,
Healthcare Services Functions, Function VValue Index.
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