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Abstract:

This study aims to review literature concerning the
relationship between degree of managerial ability and income
smoothing practices and its effect on quality of the informational
content of financial reports, in a theoretical framework, including
identifying the conceptual framework of the study variables, and
then presenting and analyzing previous studies. The researcher
concluded that, there is interest from previous studies to test the
relationship between managerial ability and income smoothing
practices, and its effect on quality of the informational content of
financial reports in financial markets in general, and emerging
markets (including the Egyptian market) in particular. With
regard to the direction and impact of the relationship between the
degree of managerial ability and Information environment and
disclosure level in corporate financial reports, the researcher
concluded that there is a positive and significant relationship
between them. As for the direction and impact of the relationship
between the degree of managerial ability, income smoothing
practices, and its effect on quality of the informational content of
financial reports, It became clear to the researcher that the results
of literature review have found a significant positive correlation
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with the degree of of managerial ability at the level of income
smoothing activities and practices, However, their effects on the
quality of the informational content of financial reports varied,
Where her analysis showed a clear conflict in the results.
Therefore, the researcher believes that it would be appropriate to
test this relationship with practical application on the Egyptian
stock market.

Keywords: Degree of managerial ability, Income
smoothing practices, Quality of the informational content
of financial reports.
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