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The Impact of Offering Green Bonds on Participation of
Egyptian Investors in The Green Stock Market: The
Modified Role of Advanced Financial Knowledge

Abstact:

purpose: This research aims to explore and examine the
Modified (interactive) role of advanced financial knowledge in
the relationship between offering green bonds and participation
in the green stock market.

Methodology: This research is focused on the inductive and
deductive methods, and simple random sample method to select
the sample, and survey data collected from Egyptian investors
from customers of the first five financial intermediary companies
listed on the Egyptian Stock Exchange and classified according
to the Egyptians’ trading values during the year 2021. The
sample size was 384 questionnaires, and the final research
sample consisted of 342 questionnaires, 89% of the total sample.
The data were analyzed using (SPSS V.26).

Results: The findings show that offering sovereign and private
green Bonds have a positive significant impact on participation
of Egyptian investors in the green stock market, which increases
that participation. In addition, Increasing the level of advanced
financial knowledge among Egyptian investors makes them more
able to make sound financial decisions regarding participation in
the green stock market as one of the best investment alternatives
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and thus participation in the green bond market, because of the
advanced financial knowledge has a strong positive impact on
their investment decisions.

Finally; advanced financial knowledge can increase the
positive impact of offering green bonds on the participation of
Egyptian investors in the green stock market, especially the green
bond market, because of the advanced financial knowledge's
positive Modified role in further strengthening this relationship,
and vice versa. If advanced financial knowledge decreases, this
relationship will be affected by the decline, but this relationship
remains positive without changing its nature.

Recommendation: Accordingly, the state institutions concerned
with achieving environmental sustainability and green finance
issues and integrating climate issues into financial decision-
making, as well as financial institutions and the various media,
are required to coordinate and cooperate with each other to build
a new generation of environmentally and financially enlightened
Egyptian investors to strengthen the relationship between
offering green bonds and the investor appetite for participation in
the green stock market, especially the green bond market, by
raising the level of their advanced green financial knowledge,
specifically with regard to the concept, importance, objectives,
types and risks of green bonds, the rules for regulating their
issuance, the provisions for participation in them, and the nature
of green projects funded through them.
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Keywords: Green Bonds, Egyptian Investors, Green Stock
Market, Green Finance, Advanced Financial Knowledge,
Modified Role.
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