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Restructuring public Expenditures and its Impact on the
Unemployment Rate in Egypt
Abstract :
This research aims to measure the impact of restructuring
public expenditures resulting from the implementation of
economic reform programs on the unemployment rate in
Egypt during the period (2002-2022), given the importance of
the unemployment issue due to its serious negative economic
and social effects.
The research methodology relies on the descriptive analytical
method, by analyzing the statistical data on the structure of
the Egyptian public budget on the part of public expenditures
to show the extent of the evolution of the relative importance
of government investment spending and the extent of its
relative contribution to the total public spending. The
research also develop an Econometric model for the
determinants of unemployment In Egypt, government
investment expenditure should be included as one of the
independent variables to test the hypothesis of the study.
The study concluded there is a statistical significant inverse
relationship between public investments as a percentage of
total public expenditures - as a rough indicator of
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restructuring public expenditures - and the unemployment
rate (as a dependent variable) during the study period, which
proves the ability of public investments to absorb a part of
unemployment in light of the effects of Global recession.

Keywords: Expansionary Fiscal Policy, Public Expenditure
Restructuring, Unemployment
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Aaie Yy E-views gelip aladiulyg Yo YY-Y o0 5yl DA aaly
A sl ) S sl 5 s praall Gl yall 43y 5l e
Dependent Variable: UN
Method: Least Squares
Date: 02/05/23 Time: 19:06

Sample: 121
Included observations: 21

Variable Coefficient Std. Error t-Statistic Prob.

LF -0.052906 0.158189 -0.334446 0.7430

GR_ -0.134454 0.146856 -0.915545 0.3754

Gl -29.82066 5.887312 -5.065243 0.0002

GC_ 0.540560 0.263855 2.048703 0.0597

EX -2.62E-06 2.82E-05 -0.093006 0.9272

CF_ -0.322315 0.104518 -3.083808 0.0081

C 16.73306 4.712139 3.551053 0.0032

R-squared 0.900030 Mean dependent var 10.29714

Adjusted R-squared 0.857186 S.D. dependent var 1.971353

S.E. of regression 0.744988 Akaike info criterion 2.510305

Sum squared resid 7.770105 Schwarz criterion 2.858479

Log likelihood -19.35820 Hannan-Quinn criter. 2.585868

F-statistic 21.00708 Durbin-Watson stat 1.609304
Prob(F-statistic) 0.000003
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Ciela E- Views gl aladinly g «J o3 Wl gise & Judlall dpally elly

Gl saill e il
ADF Unit Root Test (at Levels)
Variables Coeffecient t- test Prob.
Un
-0.552729 -2.584249 0.0239
LF -0.152925 -1.244239 0.2294
GDP -0.426764 -2.170168 0.0436
GC
-0.075904 -0.961003 0.3509
GI
-0.198193 -1.293287 0.2123
EX
-0.197015 -1.220995 0.2378
CF -0.291846 -1.758349 0.0957

(o Awad Alla (8 edall a8l 583 )5 pein ALd) i) (e praially

¢l Hia 2sas S Le (LF,GC,GILEX, and CF) s dxie il Judldl
pny ol Gl s o A5V o shse (At 3 JuSlal) )il are Uil
Ada) o a5 auay Laa kit (Un and GDP) iluls 8 30a 5l s asa g
Goodll (e dudls ) Judlad) sl Jysad a3 Uil ¢ gl il Je slaie )
il o il Cela oSl @l laa) ¢ sl First Differences sY!
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ADF Unit Root Test (at 1st D)
Variables Coeffecient t- test Prob.

Un
-0.740892 -3.244815 0.0048
LF -0.854069 -3.645506 0.0020
GDP -1.055169 -3.836276 0.0013
e -0.514824 -2.455198 0.0251

GI

-0.805838 -3.328275 0.0040
EX -1.070164 -3.155086 0.0058
CF -0.859242 -3.498136 0.0028

OsSally st dgadll Judladl o ) ARl el
(il Al J g5 (geandl (la 3l () a3 3) i all I (g (L) RN
LK) (ny Laa ¢ J5¥) Gy dl) Ala sangll )3 dsa g pie iy e s
sd s b5 8 b Judlull il il e slaie V)
(A5 Bl Cpe Adia 3l Judliadl) 73 gall) il Bale) £ /0

Janall &3 s aill L g culibd) cold alasi uly Hlaaiy) Jlassalely
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Dependent Variable: D(UN)

Method: Least Squares

Date: 02/05/23 Time: 19:54

Sample (adjusted): 2 21

Included observations: 20 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
D(LF) 0.028113 0.148445 0.189385 0.8525
D(GR)) -0.263005 0.168182 -1.563811 0.1402
D(GC) 0.677492 0.404200 1.676130 0.1159
D(GI) -19.47274 8.494970 -2.292267 0.0379
D(EX) 3.24E-05 2.66E-05 1.217136 0.2437
D(CF)) -0.139319 0.168372 -0.827444 0.4219
R-squared 0.661089 Mean dependent var -0.140500
Adjusted R-squared 0.540050 S.D. dependent var 1.129967
S.E. of regression 0.766340 Akaike info criterion 2.548942
Sum squared resid 8.221868 Schwarz criterion 2.847662
Log likelihood -19.48942 Hannan-Quinn criter. 2.607255
Durbin-Watson stat 1.723652

) Gl ae 68 iall Jludld) Al o8 el il 4 jlaay

Al Uaa Sl (et (Say

oLai¥) () a5 Al ¢ 1Y) Ll sie e JuSlull Ll ety
ol e ¥ 3 sl Gpanad @i 5 ¢dyia ) JousDall 8 3 5 gl alal)
aaat Jalad i35 (GILCF and GC) (o= 5 4 sina <l Aldi i

Fseliany dadi yo dagly 5 %%+ 23 saill
ol () 3l s sinna (e Aia S Sl (el il
Gl asiall apend telian) and Crzddil LS 9417 ) aasill Jalas
5 Ailan ¥l 4 gieal) o3 aa gl Jiisall yriall sraal il 5 (AlEial)
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Ao ABYS 3 g gy Al Al 3 L35 (1=2 daiy (G il
Jiag) dalal) CilBAL cpe ApuiS e gSad) jlaiiad) (s Libaa) 4 gina
Sﬂﬁdhwﬁdh(eUM)MM\JMUyJ(dM

.(Y~YY_Y~ ~Y)

dsan Cuilaty Laladl ) LAY o) ja) &3 i) dagiall e aSlall

Serial Uaall apaal I3 Ll W15 « Heteroskedasticity Uaal)
Sle @l Gela g Eviews g x4 Je alaie YL @by Correlation

sl gl
Heteroskedasticity Test: Breusch-Pagan-Godfrey
F-statistic 2.345419 Prob. F(6,13) 0.0932
Obs*R-squared 10.39616 Prob. Chi-Square(6) 0.1089
Scaled explained SS 3.972329 Prob. Chi-Square(6) 0.6804
Test Equation:
Dependent Variable: RESID"2
Method: Least Squares
Date: 02/05/23 Time: 19:55
Sample: 2 21
Included observations: 20
Variable Coefficient Std. Error t-Statistic Prob.
C 0.261462 0.141825 1.843554 0.0882
D(LF) -0.065618 0.091001 -0.721069 0.4836
D(GR)) -0.106264 0.102277 -1.038977 0.3178
D(GC)) -0.566162 0.302533 -1.871407 0.0840
D(GI) 0.718747 4.908964 0.146415 0.8858
D(EX) 7.21E-06 1.58E-05 0.455707 0.6561
D(CF) -0.026936 0.123064 -0.218875 0.8301
YOYT oals - GGl aaall e gl )l sl
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R-squared 0.519808 Mean dependent var 0.411093
Adjusted R-squared 0.298181 S.D. dependent var 0.526722
S.E. of regression 0.441260 Akaike info criterion 1.470851
Sum squared resid 2.531231 Schwarz criterion 1.819357
Log likelihood -7.708506 Hannan-Quinn criter. 1.538883
F-statistic 2.345419 Durbin-Watson stat 2.402429
Prob(F-statistic) 0.093154

< Null Hypothesis aall (4 Jsd ) Galadl Jilatll sy 85
Gy edayg (Uadll ngan uilas pie Aia dsag ade Jimy les of Beliaal) 4ad
: ) JSED J3A e La
Date: 02/05/23 Time: 20:06

Sample: 121
Included observations: 20

Autocorrelation Partial Correlation AC PAC  Q-Stat Prob
N N 1 0155 0.155 05571 0.455
F N 2 0188 0.168 1.4219 0491
kel I folakel IR 3 -0.300 -0.370 3.7527 0.289
okl I Rt I 4 -0.273 -0.243 5.8031 0.214
] B 5 -0.015 0.249 58098 0.325
CE e 6 0.089 0.113 6.0612 0.416
] Rt I 7 0.053 -0.281 6.1570 0.522
F N 8 0139 0.136 6.8625 0.552
KL ] 9 -0.190 -0.049 8.3012 0.504
e e 10 -0.038 -0.125 8.3645 0.593
KL ] 11 -0.115 0.020 9.0150 0.621
L e 12 -0.122 -0.152 9.8341 0.631

cad Jsid ) ed Uadl) agon Ll )l aldll sl A od Gl
Ll )l ACie 2 g2 g p2e rg Laa of 3elian) Zad s Null Hypothesis a2l
Aol e aslill il bl sasa o il 550 S5l gy ddasldl agaa
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alall (oLl By G Libas) 4 gine e Ale 25a g ulll A )

(5 5arieS ) Al Jane (g (e ypaiaS) dalad) il Maa) (g dunsiS
Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.158657 Prob. F(2,12) 0.8550
Obs*R-squared 0.513388 Prob. Chi-Square(2) 0.7736

Test Equation:

Dependent Variable: RESID

Method: Least Squares

Date: 02/05/23 Time: 19:56

Sample: 2 21

Included observations: 20

Presample missing value lagged residuals set to zero.
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