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Integration of the informal sector and the general budget deficit in Egypt
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Abstract:

The study aims to learn about the role of the informal sector
in the escalation of the role of the informal economy in the
State's economic agenda. The informal sector is seen as a means
of evading the State's fiscal and social burdens and freedom
from official restrictions. Its role has expanded considerably as
a result of deteriorating economic growth rates and the diversion
of some of its official activities from their known paths to
informal ones. Informal sector activities are one of those paths
that the State cannot limit and therefore do not constitute a
source of tax revenues.

The study was based on the inductive and analytical
methodologies. In terms of the first approach, the concepts and
features of the informal sector will be addressed. The second
curriculum will deal with the size of the informal sector and its
share of GDP, as well as its effects on Egypt's general budget
deficit. The study found that the informal sector had a significant
impact on Egypt's public budget, including from reducing the
Government's fiscal revenues and increasing the budget deficit,
the informal sector must be integrated into the formal sector to
meet the challenges of achieving fiscal balance and improving
Egypt's economic situation.
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