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The Impact of Internal Control in Raising the Efficiency
and Effectiveness of Performance in Microfinance

Institutions
“Al Tadamun Microfinance Foundation Model”
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Abstract:

The study focused on the impact of internal control in raising the
efficiency and effectiveness of performance in microfinance
institutions. The research aimed to identify the reality of
microfinance in Al Tadamun Microfinance Institution, and then
identify the trends and policies of funders in Al Tadamun and
funding formulas and study their suitability for microfinance. And
then to identify the obstacles that prevent the spread of microfinance
in Al Tadamun Microfinance Institution in proportion to the volume
of demand for it. The research also aimed to identify the role of
internal control in reducing risks in microfinance institutions, in
order to identify the impact of the supervisory role within
microfinance institutions in raising the efficiency and effectiveness
of their performance to come up with appropriate recommendations
to contribute to the spread of microfinance in Egypt in proportion to
With the volume of demand for it, the research relied on the
theoretical study method to obtain research data from its secondary
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sources, represented by Arab and foreign references and some
articles and scientific periodicals. It is recommended to develop good
and effective control programs and to conduct periodic monitoring of
them and control them by the institutions' management to provide
better reports on their business results.

Keywords: micro-lending, microfinance, micro-enterprises,
small and medium-sized enterprises - internal control - risk
reduction.
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https://www.cgap.org/sites/default/files/Consensus-Guidelines-A-
Guide-to-Regulation-and-Supervision-of-Microfinanc-Oct-2012-
-Arabic.pdf
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= Robert Peck Christen, Timothy R. Lyman, Richard Rosenberg, “General
Finance Directives”, Consultative Group to Assist the Poor, World Bank

Group, USA, 4th Edition, 2019, p. 52.
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