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Abstract:

This research deals with presenting a proposed framework for
disclosing climate change risks in financial statements, and the
importance of that in rationalizing investors’ decisions. To achieve the
objectives of the study, the research deals with a presentation of the
concept of climate change risks and their various types (transitional
material) and the impact of those risks on business results in a
negative way, with an explanation and clarification of the concept.
The opportunities associated with climate change risks and how to
invest these opportunities to achieve investors’ desires to achieve
higher financial returns and lower risks, and an analytical study of the
problems of accounting disclosure of climate change risks in financial
statements, with a study of recent trends in accounting disclosure of
climate change risks, and presenting a proposed framework for
disclosing those risks. The financial statements help investors make
rational investment decisions. The study concluded that the proposed
framework can be applied if the requirements for the success of this
proposed framework are met. The study also concluded that by using
the proposed approach, proper accounting disclosure of the risks of
climate change and the opportunities associated with them in the
financial statements is achieved, in a manner that It meets investors'
requests to rationalize their investment decisions.

Keywords: climate change risks, physical risks, transition risks,
accompanying opportunities, investor decisions.
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