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Abstract:

This study aims to conduct an analysis of the relationship
between investor sentiment and the value relevance of accounting
information by defining the conceptual framework for the study
variables, then reviewing, and analyzing previous studies related
to the relationship with the aim of identifying the research gap.
The researcher concluded from the analysis of these studies that
previous studies that dealt with this relationship were
concentrated in advanced financial markets, in particular the
United States of America, and there was a scarcity of studies that
dealt with this relationship in emerging markets in general and
the Egyptian market in particular, which is considered a research
gap and an addition. There are studies have found that there is a
direct relationship between investors’ sentiment and the value
relevance of accounting information disclosed by companies
because of investors’ interest in information and news of
investment companies, also the method of processing accounting
information based on what is consistent with the investor's
inclinations may result in an increase in the value relevance of
earnings information to the book value and vice versa, both according
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to the investor's inclinations. On the other hand, there are studies that
have found that there is an indirect relationship between investors’
sentiment and the value relevance of accounting information disclosed
by companies because of excessive investors' optimism regarding the

company's future position.

Keywords: Investor sentiment, Value relevance of accounting
information.
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