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The Impact of Economic Variables on the Performance of the
Egyptian Stock Market from 2011 to 2021

Abdelrahman Hussein Eldesoky Saed
Lecturer Agamy Higher Institute of Administrative Sciences

Abstract

The research aimed to identify the impact of economic variables,
including interest rates, inflation rates, economic growth rates,
and gross national product, on the performance of the Egyptian
capital market during the period from 2011 to 2021. Data was
collected from reports of the Central Bank of Egypt during the
study years. Descriptive analysis techniques were used to
characterize the study variables in terms of mean, standard
deviation, coefficient of variation, and trend mapping. To ensure
the quality of the research model estimation, the random error
term distribution was verified to be normal using the Jarque-Bera
statistic, the homogeneity of error variance was verified using the
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Breusch-Pagan-Godfrey statistic, the absence of serial correlation
in the error term was verified using the Durbin-Watson statistic,
and the absence of multicollinearity in the model was verified
using the Variance Inflation Factor (VIF). The stationarity of the
time series data for the study variables was also verified using the
Phillips-Perron test. The study model was estimated using the
Weighted Least Squares (WLS) method.

The main findings of the study were: a negative effect of interest
rates and inflation rates on the performance of the capital market, as
measured by the market index value, while there is a positive effect
of the economic growth rate on the performance of the Egyptian
capital market. There is no significant effect of the gross national
product on the performance of the Egyptian capital market.

The main recommendations were that economic policymakers,
especially monetary policy, should link these policies to their effects
on capital market performance, and develop precautionary policies
for the negative effects of high-interest rates on capital market
performance, while enhancing the positive effect of the economic
growth rate on the performance of the Egyptian capital market.

Keywords:

Interest rate - Inflation rate - Economic growth rate - Gross
national product - Capital market performance
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