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Abstract:

This study aims to analyze the impact of implementing the
Basel 1I1 Committee instructions on improving financial stability
in regulatory variables in Libyan public and private banks. The
impact of putting the Basel Il Committee instructions into
practice on banking stability was studied by the researcher using
classical philosophy and inductive methodology. A quantitative
approach was used to collect data. The research included a
quantitative analysis of financial data from ) 4Libyan institutions
in addition to those linked to the World Bank and the Central
Bank of Libya. The target sample for the study was designed
using convenience sampling, which relied on YAbanks and

collected cross-sectional data using E-Views. The analysis period
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for the time series was Y:YY-Y.Y¢ The results show that
applying the Basel 111 Committee guidelines to the Z-Index has a
statistically significant effect. This indicates that when these
instructions are executed, the Z-Index rises significantly. Note
that this effect is limited to interest rate risk (IRBB) and liquidity.
No significant effect was detected for other indicators, such as
financial leverage, the hedging pillar, the domestic Z-ranking of
systemically important institutions, the Frefindahl-Hirschman

index, or financial leverage.

Keywords: Basel 111 Committee, financial stability, Z-Index, and

Libyan government and private banks.
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