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The impact of government spending on the quality of growth
in Egypt from 1990 to 2023
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Abstract:

The research aims to study the government spending (both
investment and consumption) as a percentage of GDP, to the
quality growth index proposed by the International Monetary
Fund, after refining some elements of the factors that are
consistent with the Egyptian economy. The research uses annual
data for the Egyptian economy from 1990 to 2023, which are
analyzed using the error correction mechanism. The results
showed that government investment spending is positively
effective in raising the quality growth index that is, as
government investment spending increased by 1% of GDP, leads
to an increase in the index by 0.303 degrees, while government
consumption spending has an insignificant effect. The study also
concludes that Fiscal policy trends from 2014 to 2023 had a
negative impact on the index. Hence, the study recommends
reconsidering fiscal policy trends to be more effective in
improving the quality of growth.

Keywords: Government spending, Quality of growth index,
Error correction model.
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Gl g calladl J g0 Caliaal dul 50 AY (e sacie il regression analysis
Andiall J5ally pailly ey 5aS A sSall ana ol (gl Sl W) Aasdl

1oadll Baga i -t

Montfort Mlachila, et al. (2014) s &l §saia o) A Ll
g dise oamae gle Jgilhly YoV ale JolEl) saill (] & s dela
Lalod Congy oS je solail yise 585 Quality of Growth Index sl
¢ Jaall Aimddie g Ao gie ¢ Apelil) Jsall Ao sanal (alaiBY) ooy Ala apl
G ey e eliyg o) Jlall ul j dalaia) gy saill doliind (530 (il 4z
( Slaia) slly el sl Laa (pan ) e 38a5 el pdsall 12
eyl Qilall ey (009)) Al glude (i )y (padl DSy
alall Wl ¢ (049%) Al sbudia a5 )5 Lagia JSIy aulaill 5 dnall <l ydia
The strength of — adiyall gaill & e 53 Ol e gl Ganaid galaBY)
Stability of growth fiwall gailly ¢ (ALaBY) 58 (e ey A growth
¢ (a8 el gabai®y) gaill Jara e b jaiinn 3 ) goay Blall ey 5A) The
¢ (sl jolan & 58 e jum 3) Sectoral composition &Ll g sy
gl e Lol 3 )8 e e 3)) Demand composition el cus 5
Aad sludie i )5 pete S ¢ (ealladl 3 gull g Jaall (3 gl Clalialy
: ) IS a5 LS (Y 00%)
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ST 3o Chllny g ! y
L ST JLom,a-&ﬁdwwﬁman

S50 et S50
i pall gal
e %25 + aall
— et _
&2 Lz 2
| s iy 4 5
%25 = HDI
- palaid) %50 +
T Ay ush
i %25 +
i ikl s 5
(A2 S80)
%25 +

Source : Montfort Mlachila, René Tapsoba, and Sampawende J. A.
Tapsoba, __A Quality of Growth Index for Developing Countries: A
Proposal, IMF Working Paper African Department, September, (2014 ), p:
(6), (adapted).

salll Baga sipal (s uaaBY) ) 1
The strength of growth adi yall salll : ¥ i
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el ) e 2 8l i (8 g gl il Hdsall 138 (8 sall (Wl

il il (g sandl el (e Lase (aball gl o salll o5 28 sl MaaY)

Ay el jaall el el saill o sgie e Letling Lalas) JST OS5 oY ¢ Jeal)

Basa il ga (e Lage Ll S5 saill 5.8 ) salll s psgde (i) (b IS

(Dollar il ¢ye 3l U5 yuia 1 puaie IS8 adijall saill Jane of Cun ¢ sal

Jaza 523 o) @ sl (e adle 5. and Kraay, 2002; Dollar et al., 2013)
el B3 ga pdie uend Y Ml g ¢S g aS IS8 aal) ) eV sl

The Stability of growth siiwall gail) ; Lils
A saill Jaral (bl Jalee (s Sz A (o gaill ) il el a3y
O il Jaal) ol il (e o ) capal (8 g siall il e 4ld
I A (e 6l slasall ane g jadll Q8L ) oo sadll ) axe O Cag yral
(Ames et al.,2001; Guillaumont and (o« JS Ll JLal Al " ghalal)
i gl 8 o)l ol gl Ja) el JSB o) ) el s Kpodar, 2006)
daaall 4le Jly anl) adeill (el agilai DA e dplaBy) el
g3 O @l giall e 138 o5 A3y dle gl A iy sa Cray cdaiDlal)
s e elal lag) OS85 il saill 5 i
conditional variance &l cplall aladiul e dl jall Cadde) S8
Generalized Autoregressive Conditional = zisei (e z_aiuwall
Vol ok S gaill Jama A il 135S Heteroskedasticity (GARCH)
X dalaill Jae yiall Random Walk (B siall jluall #3 gai s
X=X+ e;

lebanis o pall) ol i) 58 @ 5 ¢ iall sl S il 58 7 O Cus
L;L:).CJJ\ cpll) C\);.u.uy L;tﬂ\ Dyl el jal oS me} cs.ah.u;“
62 =C + a. e%_l + ﬂ 6?_1
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Sectoral composition gkl g s ¢ G

s sall Baga (sde uSay Jea¥Wl sl &l ga jabias a8 ()
~Jlid e pige el aaly Al e cusd b ol 8 g gl Gl
Cladie & 58 pdse adip) Wiy Gl paball cliby galadl (HHI) gledin
bl Gl Sy Lo g3 ST gaill jaliae of e @lly o LS ¢
e ssdle lagaa 1538558 ) 53 paiy Jasi i il il jaliall g g aladiny
LS5 « (Papageorgiou and Spatafora, 2012) L& Ji (sSy mlll f
A aladiul Je Al il Gaade) By galll Baga plige sla ) Al gos
ol A Jlaullh e el w1 cleaaldl s daludl @l jaliall
I FEEENGE

Demand composition «uall qus 5 : lal

el il e DA e saill ol 4a gl Aa ) uld S
4 i A€ (<l alall) el ) aas g by @3l (<l alall i)
Oe A sie A€ (ol gl el llall aas (il Neay) sl 3l o
Of balie diga ) aedl 13g) ihiall Gulul) iy Jeal) sl i)
ZUEY) aalial LIS LalisY) g e 23 O e sall (e saill LAY g s il
L sl 5l o) il 5 s jlaall DA (e bl lilee Lgie eyl 322 JDIA (e
i) L) 5 udliall 5 allall (3 gaadl alaall 5 4 el Jii g Lasii <Y
s sil) 138 Jie o ) La 3 LEY) aas «dlld xa s (Diao et al., 2006) bl
b ¢ A A ey QLT LBV (a jal (e 3 3 B gaill & HAd) g
ilaall e 3B J8T5 Ll ST ga ) (505 438
Salll Baga Hligal slaial) aaal) Yot

e Al a8z Al gat Al g sl s Sl y adipall saill ()
81 Bl e (i iy S Sl S (e il b CilS

YoYE g - i) aaal) e Luaall )
Yéo



ToIT" 0 139 o Bl s sma o il B gl coapeall Bl sl
@olanll gaz clagh /a2 & sgall s gishema /s

ceeldiay) sl P e oda] 2 gaill B35 Hd5e e sl pgal) Cilal)
Jdl el el dbaal ST e i) (i @ pdige e aldie ) ddau) g @llhg
SV dsasll e 6,0l (@) 5 ddamaas Aol sba (1) Laag ¢ dalia) (5 )
Lea Jliels a1 3 Uigae 45 G fina (o pdigall DS ¢ (Y 3 jaay oslat
e Acie V) (e 13 ¢l el give 8 Alan) Sl ki Y () S aa

(Schultz, 1999) JsS elaa¥) axall bl (HDI) 4ol dpatill yhi5e

daal Y

iloh sl @ABM qu_ Al Hl8w 308 s GA.AAM ilall Gy
Gildg Jame esSan (1) clady come S8 (e b (p pdise ged IS (e dana
SR 8 8 gl 138 (380 g g 52Y S e a giall janll o gia () g fpa )l
.(Sen, 2003) g il et o
padal) ; Lol

138 ARy el @il ALY Al alel) Jaeey aladll ()
Ll Ky Al adeill ) pdi5a (pe apaal) iy Ll 3155 ga T dall
il Jaee e Lgiag e Algall b ailall (5 siosall bl JEA) 5 3all B JHAS
131 3 5 LY o aaly il LAY Jvna 5 Al ) gins Jons i ¢ pumnl Y
e ahaiind Jle Al Codel 8y il (e dlaie dudu L) G L
cadena B e laia¥) sl Gl (HDI) 4 dal) dpesil

17 A8l igadll -0
8353 Galal) sl Jiey i Jlasil o) jal e 7 a2 peil) ading
SEY) Rad s ) Gyt EN6 e cdand Bl alaBiy) al
sl BEY) By el Jadl @l I s iyl osSal
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Y ol ) Jla 8 e (Gl aaall 2@l dalall JSLia) (e paladll —
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o aid aly el e sSal) BEY) aa308 Al bl jall adaee culS -
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Aban) Aalll e i) Sl Jaa 4 lae —

sdandiial) ¢ yaiall V-0

il Baga oo il aadidll i34l Ind -

obiall dlaa¥) sl il N g sleiny) o Sall Gy Gi -

gl laa¥) ol il N SOginl) (o sSall 3 Ge -

IS 8 Lad jhem Al 22l g YoV £ lall (e Y @80 3k (g ) pea i D -

Ind; = By + B19i: +B2 9¢c, +B3D
sdaddinial) Aagliall Yoo
:Time series stationary test 4siajl Jedladl ) fia) JLE3)
Sl dBlall il psiall die 3l Judlall i Eay) el Sl gy
DAY Gaallys ¢ Augmented Dickey-Fuller test Lshall jlé S
) iy sl al 3 Y ALl i) Y Gl
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k
AY¢ = BYi—1 + z PiAY;_; + €
i=1
0 Ena
HO: B = 0
Hl: B * 0

Jsd O On (8 i e Alulld) o my a2l (b Jod o) G
at sVl s dic AL )il ae Jia s o uSall iay Joad) (2 all

sV oAl cuilS 138 ¢ )Eay) sl sale) s IV 5580 A0 S5 fevel
oYl A Al e ALK Ll ALl e Ol 5 it

Error Correction Uil gauat 44019 Co-Integration & sidall Jalsily
:Mechanism

G283 als O e e (filude @llin (IS g ail J Al Sy cale JSy
A4 ) e HlantY) 13s (e il 3 sl Uadl aa (5 Legin jlasi) Alolas
& yidiall JalSill andy Co ey Le sa 5 il il Ja¥) AL sl D 483le
Do) Aalas (e gl ) gudial) Uaddl aiad 301 3 g 5 (51 eiie ) Oilaalas G
LYV a5 tall g sl JaY) ) sla o giall e ey Cal i) e il
.Error Correction Mechanism Waall msai 401 asly ot )

Carle Clua e a5y 5 «<Soren Johansen Jé (e ysh lia) @l

« eigenvalue statistics 413l dadll sLasl s trace statistics 5V slasly
JalSill Clgatie 2o ol e asiy trace statistics d) Jb 3 all g
Seag e SUN AN Ay (Y 51 Y 5 ) dana dae sl sl (e JB) & yidall
ey Gy Uag je el el ()5 Cogud ol il (@ jidia JalS

YoYE g - i) aaal) e Luaall )
VEY


http://en.wikipedia.org/wiki/Eigenvalue

ToTT in 9 coa hyiall @ pma 6 saill Eags @le qagall listl il
@bl saz clagsn /s & syull @ios @isbma /s

G ilsall Wall P e Jiuall jaaiall jlusad bad 5 lee il il

Al @l )
pagadll paks voo

:UNit root test 3aa gl Jda ;Lo

Augmented Dickey-Fuller < )lis) aladiuly sas sl i Al jo
IV G die 3 i Lgazen Ol aa g il il ) i) e UL &

Augmented Dickey-Fuller test statistic for Ind
Level 1* difference
Intercept & Intercept &
Intercept trend none Intercept trend none
t-Statistic -1.621636 -2.696849 -0.609876 -5.069752 -4.940476 -5.140080
prob 0.4603 0.2444 0.4452 0.0003 0.0020 0.0000
Augmented Dickey-Fuller test statistic for Gi
Level 1% difference
Intercept & Intercept &
Intercept trend none Intercept trend none
t-Statistic -0.018358 -1.331356 1.098155 -4.816396 -5.327024 -4.773620
prob 0.9499 0.8615 0.9256 0.0005 0.0008 0.0000
Augmented Dickey-Fuller test statistic for Gc
Level 1* difference
Intercept & Intercept &
Intercept trend none Intercept trend none
t-Statistic -1.523329 -2.409321 1.553966 -5.530495 -5.549538 -5.035793
prob 0.5092 0.3681 0.9677 0.0001 0.0004 0.0000
:Co-Integration test & fidal) Jal<il) jLad) -0

LSS A8de asa s ) LAY ada ol paiall Gn JaY) AL gl LSS A8
%0 (e BB A gina (5 glesay Gl yuaiall G
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Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05

No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.700914 58.82618 47.85613 0.0034
At most 1 0.450573 23.82251 29.79707 0.2080
At most 2 0.170592 6.455011 15.49471 0.6417
At most 3 0.034919 1.030754 3.841466 0.3100

Trace test indicates 1 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level

**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05

No. of CE(s) Eigenvalue Statistic Critical Value Prob.**

None * 0.700914 35.00367 27.58434 0.0046

At most 1 0.450573 17.36750 21.13162 0.1554

At most 2 0.170592 5.424256 14.26460 0.6876

At most 3 0.034919 1.030754 3.841466 0.3100
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Max-eigenvalue test indicates 1 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level

**MacKinnon-Haug-Michelis (1999) p-values

Engel-Granger Two Step aladiuly gigedll clalea pafi 0.0
:Method
‘;"1\2\5 Silaladll Ctﬂs} J\J;.'\:}“ c\);\ (-;3 ‘;\ﬂ\_ﬁ}

Sample: 133
Included observations: 33

Variable Coefficient Std. Error t-Statistic Prob.

C 3.594759 1.893414 1.898559 0.0676
Gl 0.303339 0.127641 2.376501 0.0243
GC -0.048555 0.181253 -0.267885 0.7907
D01 -3.425899 0.980376 -3.494475 0.0015
R-squared 0.587726 Mean dependent var 5.081093
Adjusted R-squared 0.545077 S.D. dependent var 2.504897
S.E. of regression 1.689504 Akaike info criterion 3.999959
Sum squared resid 82.77825 Schwarz criterion 4.181354
Log likelihood -61.99933 Hannan-Quinn criter. 4.060993
F-statistic 13.78050 Durbin-Watson stat 1.067735
Prob(F-statistic) 0.000009

saill Bags o gsime o) i) esSall il o @l ma g Cua
Sladl I e %) @ gl asSall Y ad ) WSE ¢ galasy)
Jsaill o)) I Al 55 LS As 3+ VoV o gaill Baga pise adli g ¢ Mlaa!
g ¢ paill B3gm S50 b il i 41 IS Yo alal de A AL b
buall ) ) i) el GBS Ly 58 s 50 TUEY @ el (add J sl
4 gimall (aliasY daguill oda alie) Sa (Sl SOyl e Sall @l

Aglasy)

YoYE g - i) aaal) e Luaall )



ToTT ia 199° pa sall @ sma @ saill Emnga @l @agaall 3lasfl o3t
@lanll sas clags /5 & spall ius iboa [

:i.h&i\@maicl}u' 1.0
O yriall DS 4 gine i gl gl (s padll Jal) 6 A3l e g
A YT oo Uadll s 3 58 () oS ¢ ) sall Uadl) aa oL

Sample (adjusted): 2 33
Included observations: 32 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.

C 0.054594 0.253999 0.214937 0.8314
D(GI) -0.047096 0.174863 -0.269332 0.7896
D(GC) 0.077147 0.280002 0.275523 0.7849
E(-1) -0.462408 0.154295 -2.996915 0.0057

S aillie Cnd amy Al Baill aul s caopud) sl sa Jelill sadll()
Alalad) (5 58l o TS e 3o Jadin g ¢ Al 5 Ayl ety sty 5 el Undl)
Lydlly 35l JAA aisi dale) DA e ol 8l Ligiaag Aol 8
835 Alandt Sy Jalill saill dalidd) (il gall s3a pren aiail )
el e sasall adi e gaill ) et Cus - Quality of Growth seill
Lo ldial S 5e s aldina g adi ja

Bg) ehaByl saill saga o e o) i esSall lanud ol (Y
shse clisSe aal axy A saill Jarae o aledl jliay) 3Y elly aa
laall il (e %) o gLy o sSall SUY adi ) LalSE ¢ gaill 335
A s VoV Gsaill Basa pdise o g o Jlaa)

e sill e 5 piall s dangilly Yo g Hladl die ALl Auandl 8 Jeadl) o) (Y
gd ¢ saill Baga ylige (A ol Jil Al S calull (any acd (a5 )
Lo B As 0 Y EY @ ydisall med J il
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