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CEO overconfidence and its relationship to asymmetric cost
behavior and its impact on market performance of the
enterprise: An analytical study

Abstract

The objective of this research is to study the relationship
between the CEO’s overconfidence and asymmetric cost behavior
and its impact on the enterprise’s market performance. To achieve
this goal, the researcher relied on the analytical study by presenting
the theoretical framework for both the CEO’s overconfidence and
asymmetric cost behavior, as well as the presentation and analysis of
previous studies that addressed the relationship between study
variables; In order to identify the most important findings.

The researcher reached agreement between previous
studies on the existence of a positive relationship between the
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CEO’s overconfidence and asymmetric cost behavior. The
researcher also found differences in the results of studies that
dealt with the relationship between asymmetric cost behavior and
the enterprise’s market performance, as some concluded that
there is a negative relationship between them in the short term
and a positive relationship between them in the long term, while
others concluded that there is a negative relationship between
them in the short and long term. The researcher also found
differences in the results of studies that dealt with the
relationship between the CEO’s overconfidence and the
enterprise’s market performance, where some concluded that
there is a negative relationship between them, while some have
concluded that there is a positive relationship between them.

As a result, and as there is a relationship between the CEO’s
overconfidence and asymmetric cost behavior, as well as the
existence of a relationship between asymmetric cost behavior and the
enterprise’s market performance; It can be said theoretically that
there may be an indirect relationship to the CEO’s overconfidence on
the enterprise’s market performance through asymmetric cost
behavior.

key words: CEO overconfidence, Asymmetric cost behavior,
Enterprise’s market performance.
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