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Abstract :

The aim of this study was to identify the mediating role of
capital structure in the relationship between creditworthiness,
using the Shirod model, and the profit margin of companies in
the food production sector listed on the Saudi Stock Exchange
during the period from 2018 to 2022. A census was used for
companies in the food production sector on the Saudi Stock
Exchange, utilizing aggregated data from all companies under
study. The mediation regression method was employed to test the
study hypotheses.

The main findings of the study revealed a positive impact
of creditworthiness on the profit margin of the companies under
study, as well as a positive effect of capital structure on the profit
margin. However, there was a negative effect of creditworthiness
on the capital structure of the companies, measured by the total
liabilities to equity ratio. Additionally, it was concluded that
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capital structure partially mediates the relationship between
creditworthiness and profit margin.

The study concluded with several recommendations,
including the necessity of achieving a balance in the financing
structure, controlling costs to enhance profitability, thereby
increasing creditworthiness and reducing financing burdens.

Keywords: Creditworthiness — Capital Structure — Profit
Margin — Shirod Model
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