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The Role of Digital Transformation in Reducing Tax Evasion
to Reform the Tax System in Egypt
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Abstract:-

The tremendous advancements in technology have led most
developed and developing countries to expand digital
transformation, replacing traditional practices with technology-
based digital solutions. This study aims to explore the role of
digital transformation in mitigating tax evasion and improving
the efficiency of the Egyptian tax system. Through theoretical
and field studies, the researcher concludes that digital
transformation in the tax authority has contributed to reducing
tax evasion by implementing a comprehensive digital
transformation of the Egyptian tax system.

The study reveals that all procedures within the tax
administration are now executed electronically, starting from the
electronic enumeration and registration of taxpayers, online tax
filing, and immediate comprehensive electronic examination of
all taxpayer files. This process includes accurate calculation of
due taxes instead of arbitrary tax estimation, electronic auditing
using ready-made audit programs, electronic notification of tax
assessment models to taxpayers, and culminating in electronic
tax linkage and collection using electronic payment
methods.These digital transformations aim to enhance the
efficiency of the tax system, achieve tax equity for both

Yove 5igsio syl aad) e Gualad) aladl)
Yeg



s ypgpell gl g iomay qppsel mypaill ipall sn sl 0 gl Jpaill pgm

Olint Sasd mza masl

taxpayers and the tax administration, increase tax compliance,
boost tax revenue, reduce budget deficits, decrease debt levels,
and expand the taxpayer base by incorporating new taxpayers.
Furthermore, this digital shift enables the potential taxation of the
informal economy and any transactions or transfers conducted
through digital platforms.

Keywords:- Digital transformation, Tax evasion, Block chain,
Cloud computing, Internet of Things, Artificial Intelligence,
Electronic tax examination, Electronic
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