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An analytical study of the development of digital
transformation in Egypt and its impact on foreign Direct
Investment.

Abstract:

Digital transformation is one of the most important global trends
in the modern era, as the world witnesses rapid technological
developments that affect various economic sectors<The
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importance of digital transformation is evident in its role in
creating an environment conducive to attracting foreign direct
investment (FDI), which serves economic development
programs. This i1s because digital transformation is based on
information technology and transparency, which leads to
increased confidence in the economy and, consequently, creates a
favorable climate for attracting foreign investment to address the
investment gap. This will have a significant impact on increasing
productivity in the long term and achieving higher rates of
growth and economic development. Therefore, the research aims
to study the development of digital transformation in Egypt and
its impact on attracting FDI.

. In order to achieve that goal and in line with the nature of the
topic, the analytical inductive approach was relied upon, which is
used in observing phenomena and collecting and analyzing data
and information, i.e. it begins with identifying the details to reach
the overall results. The research reached a set of results, the most
important of which is that digital transformation has become an
urgent necessity imposed by the rapid development in the use of
information technology. Due to its benefits in improving the
efficiency of institutions and companies, improving the business

environment,  facilitating  procedures, and  enhancing
transparency, it has become a source of attraction for foreign
direct investment. - The implementation of the digital

transformation system in Egypt is still new to investment,
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meaning that investment services are still transforming and
moving from automated services to electronic services that are
provided remotely. The same is true for the production process of
investment projects, which are still looking for mechanisms to
transform them into digital projects. - Cyber attacks are among
the most prominent security risks facing digital transformation,
so 1t 1s necessary to strengthen the necessary legislation to
confront these risks. Among these legislations is speed. Issuing
executive regulations for data protection. The study
recommended several key recommendations, most notably
issuing all legislation regulating electronic transactions, including
the rights and duties of investors and the host country. This
measure enhances foreign investors' confidence in the host
country's system, thereby increasing investment opportunities.
Strengthening electronic connectivity between actors in the
information and communications technology industry, such as the
Ministry of Communications and Information Technology, the
General Authority for Investment, and investor service centers
spread throughout Egypt, with local and foreign investors, to
support local and foreign investment.

Keywords: Digital Transformation - Foreign Direct Investment

— Egypt.
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