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Abstract:

This study focus on the analysis of foreign investment and its
effect on the domestic investment under the globalization
phenomena in all its aspects with the development of
communication means. which made the convergence of ideas
much easier.

Investments have become more without nationality due to
international trade and liberalization policy.

So that development countries specially Egypt country started
to work hard trying to attract the foreign investment generally
and direct foreign investment specially. by excluding the
restrictions on the movement of capitals and granting generous
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incentives to foreign investors.

This is not for being an alternative source or complement to
finance economic development only. but to transfer the advanced
technological capabilities or organizational and managerial skills
and marketing and other critical inputs from abroad.

It's as a tool for integration into the international networks of
production. marketing and distribution and a tool to improve the
international competitiveness of companies and the economic
performance of countries. taking into consideration that these
desired benefits of foreign investment flow in the process is
automatic. but still a planned operation and based on good
governance.
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