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Abstract:

This study aims to investigate the reality of banks in Libya,
especially the Agricultural Bank, by identifying the deficiencies
of lending policies, and making recommendations to the General
Administration of Agricultural Bank in Libya, in order to
contribute to overcome or minimize the shortcomings of the
lending policies of the Agricultural Bank, which lead to lower
rates of default in repayment of loans granted by the bank. To
achieve the objectives of the study, the study society was
determined of all managers at the departmental level (Advanced,
Intermediate, Supervisory) at the Agricultural Bank reaching
(104) directors; and about (90) forms were retrieved valid to
statistical analysis The study concluded that there is correlation
between deficiencies in determining the types of loans at the
Agricultural Bank, and defaulting on repayment of loans, in
addition to resale of loans granted by the bank, which leads to
the weakness of the effectiveness of these loans, as well as the
trend toward the separation of the role of the bank as an
financing institution and its role as one of the governmental
marketing institutions for the agricultural inputs by expanding
the size of its work, on a cash basis and not in kind. This is of
course does not match the farming system in Libya, because of,
as demonstrated, the presence of correlation between deficiencies
in the policy determining the size of loans in the Agricultural
Bank and between defaulting on repayment loans. The study
necessitates not to shift the overall distribution of loans in kind,
and working on the expansion of medium and long term loans, as
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wellas to follow up on developments in the value of guarantees,
while the process of assessing the guarantees for workers within
the bank and begin to develop credit follow-up on advances and
agricultural loans and the launch of a fund for the integration of
agriculture.
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