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Abstract:

The objective of maximizing the value of the business,
which is to maximize the wealth of owners and other
stakeholders, is considered as the logic that takes from which
all financial decisions its intellectual basis. The modern
financial thinking revolves around the fulcrum, which is in the
process of financial rational decision making, which requires
from decision makers to take into account the cost-benefit
analysis; in the form of net existing value of cash inflows and
outflows through the net value of each of the alternatives, and
by following the methods of objective assessment of each
alternative until the investment decision, i.e. the decision or
alternative resulting in a positive numeric results with
appropriate funding mix with the consequent operational
costs. Creating value and support for the company's
competitive advantage are considered as two sides of the same
coin. The competitive advantage is considered as one of the
most important requirements for activation of Crporate
Gvernance. Value-Bsed Mnagement seeks to create value for
the company by eliminating the conflict of interest between
owners and management.
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