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Abstract:

The researcher attempts to merge Target cost with Value
based pricing to develop a proposed accounting approach that is
applicable to maximize the customer’s value, and putting the
price based on the perceived value of the product and trying to
accomplish this price through managing the cost, planning the
profit and investigating its impact on the strategic performance of
the organization. The results of the study: Narrowing the gap
between the value of the product related to its characteristics and
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specifications that are determined by the administration, and the
value perceived by the customer. Also there is a significant
positive relationship between integrating target costing with
value based pricing for pricing the product in light of the
customer's expectations and enhancing the organization's
strategic performance. The study recommends the need to direct
business enterprises to use modern approaches to pricing based
on maximizing the value provided to the client and the
organization.
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