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Abstract:

This research analyzes and compares the effect of
economic challenges which followed the revolutions in Libya
and Tunisia on democratization. In particular, the economic
developments show that both countries suffer from the
increase of deficit and the decrease of international reserves
while unemployment is increasing and there is no achieved
progress in the field of anti-corruption. Political and economic
instability resulted in the decline of tourism and foreign direct
investment and the increase of capital flight. As a result, the
foreign reserves on both countries decreased and the global
financial crisis resulted in slowing investment and growth.
Then, things become worse in both countries due to the
deterioration of security situation. Sequential governments
were unable to build strong military institutions and reform
the existing security organizations, especially in Libya.
Therefore, the revolution made the bad economic situation
worse which, in turn, could lead to exaggerating the economic
conditions, increase popular dissatisfaction, and impede
democratization in both countries. It is impossible to achieve
any democracy without a strong economy that paves the way
for economic development, social justice, fair distribution of
wealth, and preventing capital exploitation. It is not important
to have wealth, but it is important to fairly distribute what is
existing and achieve economic independence.
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