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Abstract:

The target cost of the most important tools is affectation
administration which research about the possibility of
reducing costs at the level of product design and the emphasis
on quality stage in the light of full competition to generate
profit in the light of the competitive price, and there by
increasing the facility is ability to achieve the goal of survival
and to continue and strengthen customers, confidence in
dealing with facility. Because follow this method provides
property information were useful in the possibility of selling
products in a competitive market at price the customer
satisfaction as result of success in reducing costs while
maintaining the level of quality and make a profit target.

The target cost method has a strong orientation of the
external environment. So we must understand the external
environment and customer requirements as a matter of great
importance until the products are designed according to
customer requirements as much as possible. A set of key
factors that influence the setting of the target cost and
application it and benefits resulting from it, and these factors
are: (intensity of competition - the nature of the customers —
product strategy — product properties — supply strategy)
therefore, in order to achieve the targeted cost objectives —
must concerned with costs incurred by the entire product life
cycle the entrance to the style of the target cost in order to
increase the cost information quality product development.
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