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Abstract:

The study aims at measuring the impact of exchange rate
fluctuations on the Iraqgi trade balance during the period (2003-
2016) in order to determine the positive or negative impact of
these fluctuations. Therefore, it is possible to work on this.
Exchange rate fluctuations (78%) represent changes in the lraqi
trade balance. This effect on the exchange rate on the trade
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balance is due to the effect of exchange rate fluctuations on the
components of the trade balance (exports and imports). (77%) of
the changes in exports, while imports represent exchange rate
fluctuations of 81% of the changes in imports. The most
important recommendations are the implementation of a more
appropriate system for the Iraqi economy commensurate with the
economic conditions and resources available through increasing
the production gap and reducing imports as a first stage , To
facilitate the export of surplus to foreign markets as a second
stage, and to provide protection and support to the productive
sectors in Irag in order to reduce dependence on abroad to meet
domestic demand, and reduce the phenomenon of economic
exposure to this phenomenon.
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(Y) ds>
(Yo VT =Y 001 aall alll) 3 gad) il ptia

gl (El)esa s (EX)cl ssbual Tl

(BT)g (ER) ¢ N

25,710,956 15,149,040

31,952,241 25,877,930
34,568,508 34,810,893
30,815,700 45,030,275
25,542,780 49,685,450

42,346,728 76,025,118
44,971,290 46,133,100

51,380,550 60,563,880
55,929,510 93,226,770
68,800,996 109,847,694

68,556,136 104,670,654
63,174,276 99,769,428
46,463,550 51,695,980

47,374,225 58,802,660
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(¥) ds>
(VAR) gisal 2 slh) &l j38 2
VAR Lag Order Selection Criteria

Endogenous variables: ER BT

Exogenous variables: C

Date: 09/11/17 Time: 20:37
Sample: 2003 2016

Included observations: 11

Lag LogL LR FPE AIC sC

0 -185.2257 NA 2.09e+12 34.04104 34.11338
1 -178.3911 9.941232%  *1.28e+12  *33.52566 33.74269
2 -176.5040 2.058661 2.11e+12 33.90982 34.27154
3 -166.0990 7.567307 9.06e+11 32.74527 33.25168*

Eviews 7 gl e sie Y Enlll dee (10 3 yuaall

da) s shlall s JieY) aaall apaa (84 (AIC) line Ao slaie YL,
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e (i) Sl GLaal) 3oadatl g o i) Sl jlsdl o) jal S
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Date: 09/14/17 Time: 23:38
Sample (adjusted): 2005 2016
Included observations: 12 after adjustments
Trend assumption: Linear deterministic trend
Series: ER BT
Lags interval (in first differences): 1 to 1
Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None 0.527764 13.31293 15.49471 0.1038
At most 1 * 0.301719 4.309608 3.841466 0.0379

Eviews 7 =l Sle alaie YU Enlll Jae (a1 jdaal)

4 gl Al ) o yidall JalKall sl sa LAY oDlel JE fpn g
o L s (V0,8) dm pall Al e JBI (V1T) plac V) Sy A
deas e Ja Laae el yiidiall JulSill J8Y) e aal g daie 3 ga 50 panll 4 i
dga s dagiill a2 2S5 XS (o pladll Gl Jaall 5 B pall s G AL dpdas A4 8
Ganal) Lemny o 2235 Y Ll iny Lea Cpaaiall G JaY) AL sha 433 ) 55 A8De
iy ) il () i Lae Aol ol a0 IR 4l @l glus el Gy ) S
,GM\ZJ&)LJSM\JGS(\ﬁﬁﬂ&g\@ﬂcsﬁdmu&goi
Gaaaiis JEAY) 83 a8 ghadll AU @ yidall JelSil) o g g e SSU ey
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Uail) ynci  dgai (©) Jsa

Vector Error Correction Estimates
Date: 09/14/17 Time: 23:56
Sample (adjusted): 2006 2016
Included observations: 11 after adjustments
Standard errors in () & t-statistics in [ ]
Cointegrating Eq: CointEgql
ER(-1) 1.000000
BT(-1) -0.011864
(0.00266)
[-4.46782]
C -979.0988
Error Correction: D(ER) D(BT)
CointEql -0.240073 53.42029
(0.07534) (27.0691)
[-3.18649] [1.97348]
D(ER(-1)) -0.016525 -22.61650
(0.24716) (88.8006)
[-0.06686] [-0.25469]
D(ER(-2)) -0.341955 51.12198
(0.13453) (48.3361)
[-2.54179] [ 1.05764]
D(BT(-1)) -0.002204 0.160322
(0.00094) (0.33694)
[-2.35022] [ 0.47582]
D(BT(-2)) -0.001651 -0.213739
(0.00117) (0.42164)
[-1.40680] [-0.50692]
C -38.42536 4518.063
(18.4686) (6635.55)

Eviews 7 zalin e aldeVh dalll dae (e 2 piaal)
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[-2.08057] [ 0.68089]
R-squared 0.725096 0.514266
Adj. R-squared 0.450192 0.028531
Sum sq. resids 12710.61 1.64E+09
S.E. equation 50.41946 18115.08
F-statistic 2.637634 1.058738
Log likelihood -54.39596 -119.1213
Akaike AIC 10.98108 22.74933
Schwarz SC 11.19812 22.96636
Mean dependent -25.36364 1016.909
S.D. dependent 67.99746 18379.17
Determinant resid covariance (dof adj.) 3.54E+11
Determinant resid covariance 7.32E+10
Log likelihood -168.8089
Akaike information criterion 33.23798
Schwarz criterion 33.74439

Adaal) (g Ca il Jalaa A O iy (©) Jsaa (b gualil) () il
2) il M Al g Ay i Coyaall e il b st 2l )
) s 8 aelig Uadll s caiaa o iy a5 (1Y E0 VY
s e A Jyshall Ja¥) A du A8 d5ay e Laa sl ) ol
LaS G itie G Al A83le i ALl Al ()5 (s lal) ol el () o juall
Joaall il (e Jaady s Jas Al (55 38 40 ) i) Al ) el ) o imy
Lokl (DA 5 I el ,Y) Al (e A 4305 il 23 saill 33

) A Al Jae (g sasciall i Lgalant) 5 Al 48301 jaal) oY) Al
(ol () el 5 i yall
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& (Ml al 4 il o) g0 AY) sl A S O sid) sl o) ) sda) s
Uil Ciela s Lagin dpa A80le llia (53 Y 2y AL Sig Ol i) S )
(Y il e

(V) ds>
@il &) 3aall 5 i peal) e S0 S A
Pairwise Granger Causality Test
Date: 09/15/17 Time: 01:18

Sample: 2003 2016
Lags: 1

12

Null Hypothesis:  Obs F-Statistic Prob.

ER does not Granger Cause BT 13 2.73460 0.0411
BT does not Granger Cause ER  1.76527 0.2135

Eviews 7 Y Sle alaie YU Gl Jae (a1 jdaal)

Gl (F) dad o) ) a8 d W A8 8l il 5 &
Lild Lilas! Ledly gina (ing Lae A sl daidll (e 5oS) s (YLVYETL)
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il Al Ll egjlatll (ol all (8 Alalad) il il il o sgie o
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o ) sl (8 s oy oyl s o pall o () el s
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(V) doxa
bl £ 353 (VAR) sl
Vector Auto regression Estimates
Date: 09/18/17 Time: 10:27
Sample (adjusted): 2005 2016
Included observations: 12 after adjustments
Standard errors in () & t-statistics in [ ]
ER BT
ER(-1) 0.485846 -28.28992
(0.30387) (70.3581)
[ 1.59887] [-0.40208]
ER(-2) 0.132960 -29.65918
(0.16311) (37.7664)
[ 0.81516] [-0.78533]
BT(-1) -0.001134 0.387975
(0.00143) (0.33180)
[-0.79138] [1.16931]
BT(-2) 2.23E-05 -0.562883
(0.00166) (0.38539)
[0.01342] [-1.46057]
C 470.4768 98071.43
(337.819) (78219.0)
[1.39269] [1.25381]
R-squared 0.789362 0.397929
Adj. R-squared  0.668997 0.053889
Sum sq. resids  30110.53 1.61E+09
S.E. equation  65.58585 15185.80
F-statistic ~ 6.558083 1.156635
Log likelihood -63.99360 -129.3307
Akaike AIC  11.49893 22.38845
Schwarz SC  11.70098 22.59049
Mean dependent  1233.500 20914.08
S.D. dependent  113.9972 15612.29
Eviews 7 gl e alaeYl Galll dee (e 1 siaal)
YOYA S el - S daal i) Aladl)
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ERt=470.4768 + 0.485846 ERt-t -0.001134 Bt-1
(-28.28992) (0.387975)  (98071.43)
R2=0.78 F-Stat=6.55 n=14  Log likelihood= 63.99
any) yadil)
oSe 5 atall Alilaall (e Jaa3 3 eliilian) I 73 saill ) J 585 dale diay
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1- Dominick Salvatore,"” International Economics™, printed by R. R.
Donnelley-JC, Eleventh Edition, Fordham University, 2013, p 507
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16- Kenza Benhima,"Exchange Rate Volatility and Productivity Growth:
The Role of Liability Dollarization”, journals Open Economies
Review ,Volume 23, Issue 3,2012, p 502.
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