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Abstract:

Small enterprises are one of the most important
businesses which contribute to growth and economy in many
countries all over the world and in several fields. However,
they face several problems and the most important of which is
financing. Financing the subject of this study where the
problem of study lies in the limited and non-diversified
sources of financing small businesses. The study is based one
main hypothesis which states that “there is no significant
relationship between financing by debt and the profitability of
small enterprises”.

The study also aimed to identify the role played by the
Egyptian specializing banks in financing small businesses.

The importance of study stems from a collection of
points and the most important of which are as following: the
importance of this study stems from the scientific addition to
the Arab libraries and knowledge and from extending the base
of investment in banks as small businesses represent a new
and huge market for financing agencies.

The population of study consists of the owners of small
businesses. The second population of study is credit officials
in Development and Agricultural Credit Bank, and Housing
and Development Bank.

Through testing the research hypotheses using Pearson
correlation coefficient, the study found that financing by
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borrowing has a relationship with the profitability of small
businesses.

The study recommended that it is important to unite the
agencies which are responsible for and which oversight the
development of this sector. In addition, there should be
coordination among agencies in terms of responsibilities,
planning, oversight, control, support, and development.
Finally, it is necessary to abolish collateral and it is sufficient
to use the business itself only as collateral and financial
institutions should provide new financing loans for small
businesses.
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