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Abstract:

The recent banking sector is characterized with
continues , unexpected and non-stoppable changes under
unstable economic condition . which threaten the safety of
financial procedures applied in the banking sector , and make
it subject to risks and pressure resulted from risks related to
credit ,operation and market. Which required banks
management interaction to face these risks under the absence
of coordination between cash flows related to asset resources
and different sources of finance , which reqires the
construction of a central department for risk and risk
management in each banking sector to overcome these
drawbacks , besides conducting tests to examine banks ability
in peering different from financial stress. Based on above and
under related audit standards , the research idea is represented
in the possibility of constructing a frame to evaluate the
effectiveness of external audit programs in examining the
degree to which banks apply stress testing framework
objectives , requirements and the effectiveness of the
application . that will help in analyzing future view related to
risks , to help the bank in evaluating risk management
strategies , stresses and predict the appropriate future
emergency plans . based on accounting measuring and these
tests , to encourage capital planning and achieve balance in
liquidity and strategic decision making .
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