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Abstract:

This Study Aimed at: Identify problems of auditing fair
value of financial investments, In addition to clarification the
most important mechanisms that may help in reducing these
problems.

The study concluded: The most important problems and
challenges faced by auditors when auditing fair value: Shortage
of audit evidence, Auditors need specialized technical knowledge,
Fair value estimates may not reflect the reality in times of
financial crisis, Difficulty evaluate the reasonableness of critical
management assumptions, Uncertainty of measurement,
Subjective measurements, Lack of and unfair disclosure of how
these estimates are prepared, Weak of internal control system,
Challenges associated with using expert work, Failure and the
complexity of the standards associated with auditing fair value
measurements, Challenges associated with expansion the
expectations gap.

The most important proposed mechanisms to reduce the
problems and challenges faced by auditors when auditing the fair
value of financial investments are: Use the work of evaluation
experts, practice Professional skepticism, Activating the role of
audit committees, Introduce some adjustments to the accounting
standards related to fair value accounting and disclosure, The
necessity of developing the scientific and practical habilitation of
auditors.
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